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NATIONAL INSTRUMENT 81-101
MUTUAL FUND PROSPECTUS DISCLOSURE

PART 1 DEFINITIONS, INTERPRETATION AND APPLICATION
11 Definitions - In this Instrument

"commodity pool” means a mutua fund, other than a precious metds fund, that has
adopted fundamental investment objectives that permit it to use

@ specified derivatives other than as permitted by Nationa Instrument 81-102
Mutua Funds, or

(b) physical commodities other than as permitted by Nationd Instrument 81-102;

"educational materid" means material containing genera information about one or more of
invesing in generd, mutua funds, portfolio management, capitd markets, retirement
savings, income or education saving plans and financid planning, if the materid does not
promote a particular mutua fund or mutud fund family or the products or servicesoffered
by aparticular mutua fund or mutud fund family;

"finandd year" includesthefirst completed financid period of amutua fund beginning with
the inception of the mutud fund and ending on the date of itsfirgt financid year end;

"materid contract”" means a contract listed in an annud information form in response to
[tem 16 of Form 81-101F2 Contents of Annua Information Form;

"multiple AIF" means a document containing two or more annud information forms that
have been consolidated in accordance with section 5.4;

"multiple SP' means adocument containing two or more Smplified prospectusesthat have
been consolidated in accordance with subsection 5.1(1);

"Part A section” means the section of asmplified prospectus that contains the disclosure
required by Part A of Form 81-101F1 Contents of Simplified Prospectus;

"Part B section” means the section of a smplified prospectus that contains the disclosure
required by Part B of Form 81-101F1,

"plain language’ means language that can be understood by areasonable person, applying
areasonable effort;

"precious metas fund’ means a mutud fund that has adopted fundamentd investment
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objectives, and received dl required regulatory approvas, that permit it to invest in
precious metasor in entitiesthat invest in precious metasand that otherwise complieswith
Nationa Instrument 81-102;

"dngle AIF" meansan annud information form that has not been consolidated with another
annua information form under section 5.4; and

"dngle SP' means a smplified prospectus that has not been consolidated with another
samplified prospectus under subsection 5.1(1).

1.2 Interpretation - Terms defined in Nationa Instrument 81-102 or Nationd Instrument
81-105 Mutud Fund Sdes Practices and used in this Instrument have the respective
meanings ascribed to them in those Insruments.

13 Application - This Instrument does not gpply to mutud funds thet are
@ labour-sponsored venture capital corporations,

(b) commodity pools, or
(© listed and posted for trading on a stock exchange or quoted on an over-the-
counter market.

PART 2 DISCLOSURE DOCUMENTS

21 Filing of Disclosure Documents - A mutud fund

@ that files a preliminary prospectus shdl file the preliminary prospectus in the form
of a prdiminary smplified prospectus prepared in accordance with Form 81-
101F1, and shdl concurrently file a preliminary annua information form prepared
and certified in accordance with Form 81-101F2;

(b) that files apro forma prospectus shdl file the pro forma prospectusin the form
of a pro forma smplified prospectus prepared in accordance with Form 81-
101F1, and shdl concurrently file apro forma annua information form prepared
in accordance with Form 81-101F2;

(© that files a progpectus shdl file the prospectus in the form of a smplified
prospectus prepared in accordance with Form 81-101F1, and shal concurrently
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81-101F2; and

(d) that files an amendment to a prospectus

0] ghdl file an amendment to a smplified prospectus and shdl concurrently
file an amendment to the related annud information form, or

(i) incircumstancesin which changes are made only to an annud information
form, shdl file an amendment to the annua information form.

2.2 Amendments to Disclosure Documents

@ An amendment to a Smplified progpectus or to an annud information form may
consgt of ether

@ an amendment that does not fully restate the text of the smplified
prospectus or annua information form; or

(b) anamended and restated s mplified progpectusor annua information form.

2 Despite subsection (1), an amendment to the Part B section that is separately
bound from the Part A section of asmplified prospectus shdl be effected only by
way of an amended and restated Part B section.

3 Anamendment to asmplified progpectusor to an annud information form shdl be
identified and dated as follows:

1 For an amendment that does not restate the text of asmplified prospectus
or annud information form:

"Amendment No. [insert amendment number] dated [insert date of
amendment] to [identify document] dated [insert date of document being
amended]."

2. For an amended and restated smplified prospectus, other than an
amendment to which subsection (2) gpplies, or annud information form:

"Amended and Restated [identify document] dated [insert date of
amendment], amending and restating [identify document] dated [insert
date of document being amended)].”
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2.3 Supporting Documents
(1) A mutud fund shal

@ file with a preliminary smplified prospectus and a preliminary annua
information form any other supporting documents required to be filed
under securities legidation; and

(b) at the time a preiminary smplified prospectus and prdiminary annud

information form are filed, deliver or send to the securities regulatory
authority

0] acopy of al materid contracts made by, and drafts of al materia
contracts intended to be made by, the mutua fund,

(i) for

(A) anew mutud fund, a copy of a draft opening baance
sheet of the mutud fund, and

(B) an exising mutud fund, a copy of the latest audited
financid statements of the mutud fund, and

(i) any other supporting documents required to be delivered or sent
to the securities regulatory authority under securities legidation.

2 A mutud fund shall

@ file with a pro forma smplified progpectus and a pro forma annua
information form

0] acopy of any materia contract made by the mutua fund, and a
copy of any amendment to amateria contract made by the mutua
fund, not previoudy filed, and

(i) any other supporting documents required to be filed under
securities legidation; and
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(b) a the time a pro forma smplified prospectus and pro forma annud
information form are filed, ddiver or send to the securities regulatory
authority

0] a copy of the pro forma smplified progpectus, blacklined to
show changes and the text of deletions from the latest smplified
prospectus previoudy filed,

(i) acopy of the pro forma annud information form, blacklined to
show changes and the text of deletions from the latest annua
information form previoudy filed,

(i) acopy of adraft of each materid contract of the mutua fund, and
a copy of each draft amendment to a materia contract of the
mutud fund, in ether case not yet executed but proposed to be
executed by the time of filing of the amplified prospectus, and

(iv)  any other supporting documents required to be delivered or sent
to the securities regulatory authority under securities legidation.

(3) A mutud fund shdll
@ filewith agmplified progpectus and an annua information form
0] acopy of any materia contract, and acopy of any amendment to
amateria contract, made by the mutud fund and not previoudy
filed,

(i) for anew mutud fund, acopy of the audited balance sheet of the
mutud fund, and

(i) any other supporting documents required to be filed under
securities legidation; and

(b) at thetime asmplified prospectusisfiled, ddiver or send to the securities
regulatory authority

0] acopy of the smplified prospectus, blacklined to show changes
and the text of deletions from the prdiminary or pro forma
samplified prospectus,
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(i) acopy of theannua information form, blacklined to show changes
and thetext of ddetionsfrom the preliminary or pro forma annua
information form, and

(i) any other supporting document required to be delivered or sent
to the securities regulatory authority under securities legidation.

4 A muud fund shdl

@ file with an amendment to a smplified prospectus and an amendment to
the annua information form

0] a copy of any materid contract made by the mutud fund, and a
copy of any amendment to amateria contract made by the mutua
fund, not previoudy filed, and

(i) any other supporting documents required to be filed under
securities legidation; and

(b) at the time an amendment to a smplified prospectus is filed, deliver or
send to the securities regulatory authority

0] if the amendment to the smplified prospectusisin the form of an
amended and restated smplified prospectus, a copy of that
document blacklined to show changes and the text of deletions
from the amplified prospectus,

(i) if the amendment to the annud information form is in the form of
an amended and restated annual information form, a copy of the
amended annud information form, blacklined to show changes
and the text of deletions from the annud information form, and

(i) any other supporting document required to be delivered or sent
to the securities regulatory authority under securities legidation.
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5) A mutud fund shall

@ file with an amendment to an annud information form in drcumstancesin
which the corresponding smplified prospectusis not amended

0] acopy of any materia contract made by the mutua fund, and a
copy of any amendment to amaterid contract made by themutua
fund, not previoudy filed, and

(i) any other supporting documents required to be filed under
securities legidation; and

(b) a the time an amendment to an annud information form isfiled, if the
amendment is in the form of an amended and restated annud information
form, deliver or send to the securities regulatory authority

0] a copy of the amended and restated annua information form
blacklined to show changes and the text of deletions from the
annud information form, and

(i) any other supporting documents required to be delivered or sent
to the securities regulatory authority under securities legidation.

24 Simplified Prospectus - A smplified prospectus is a prospectus for the purposes of
securities legidation.

PART 3 DOCUMENTS INCORPORATED BY REFERENCE AND DELIVERY TO
SECURITYHOLDERS

31 Documents I ncor por ated by Refer ence - The following documentsshal, by means of
a statement to that effect, be incorporated by reference into, and shall form part of, a

amplified prospectus.

1 The annud information form that is filed concurrently with the smplified
prospectus.

2. The most recently filed comparative annud financia statementsof the mutua fund,
together with the accompanying report of the auditor, filed either before or after
the date of the smplified prospectus.
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3. The mog recently filed interim financid statements of the mutud fund that were
filed before or after the date of the smplified prospectus and that pertain to a
period after the period to which the annud financid statementsthenincorporated
by reference in the smplified prospectus pertain.

3.2 Ddivery of Prdiminary Smplified Prospectus and Simplified Prospectus

@ The requirement under securities legidation to deliver or send a preiminary
prospectus of amutua fund to a person or company is satisfied by delivering or
sending a preliminary smplified prospectus for the mutua fund filed under this
Instrument, prepared in accordance with Form 81-101F1, either withor without
the documents incorporated by reference.

2 The requirement under securities legidation to deliver or send a prospectus of a
mutud fund to a person or company is satisfied by ddivering or sending a
amplified prospectus for the mutua fund filed under this Instrument, prepared in
accordance with Form 81-101F1, either with or without the documents
incorporated by reference.

3.3 Documentsto be Delivered or Sent upon Request

@ A mutua fund shall deliver or send to any person or company that requests the
amplified prospectus of the mutua fund or any of the documentsincorporated by
reference into the smplified prospectus, a copy of the smplified prospectus or
requested document.

2 A mutud fund shdl deliver or send, to any person or company that requests the
annud information form of the mutua fund, the current smplified prospectus of the
mutua fund with the annud information form, unlessthemutud fund has previoudy
delivered or sent that amplified prospectus to that person or company.

3 A mutud fund shall ddiver or send al documents requested under this section
within three business days of receipt of the request and free of charge.

34 Toll-Free Telephone Number or Collect Telephone Calls - A mutud fund shdl have
a toll-free telephone number for, or accept collect telephone calls from, persons or
companiesthat want to receive acopy of the smplified prospectus of the mutua fund and
any or dl documents incorporated by reference into the smplified prospectus.
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35 Soliciting Expressionsof I nter est Prohibited - Neither amultiple SPthat includes both
apro forma asmplified progpectus and a preliminary smplified progpectus nor amultiple
AIF that includes both a pro forma annua information form and a preliminary annud
information form shal be used to solicit expressons of interest.

PART 4 PLAIN LANGUAGE AND PRESENTATION
4.1 Plain Language and Presentation

@ A smplified prospectus and annua information form shal be prepared usng plain
language and in aformat that asssts in readability and comprehension.

2 A smplified prospectus
€) shdll present all information briefly and concisdly;

(b) shdl present the items listed in the Part A section of Form 81-101F1 and
the items listed in the Part B section of Form 81-101F1 in the order
dipulated in those parts;

(© may, unless the Part B section is being bound separately from the Part A
section as permitted by subsection 5.3(1), place the Part B section of the
amplified progpectus in any location in the smplified progpectus;

(d) shdl usethe headingsand sub-headings<tipulated in Form 81-101F1, and
may use sub-headingsin items for which no sub-headings are stipul ated;

(e shdl contain only educationd materid or theinformationthat isspecificaly
mandated or permitted by Form 81-101F1; and

® shdl not incorporate by referenceinto the smplified prospectus, from any
other document, information that is required to beincluded inasmplified
prospectus.

4.2 Preparation in the Required Form - Despite provisonsin securitieslegidation relating
to the presentation of the content of a prospectus, the smplified prospectus and annua
information form shall be prepared in accordance with this Instrument.
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PACKAGING

Combinations of Documents

@ A smplified progpectus shdl not be consolidated with one or more other smplified
prospectuses to form a multiple SP unless the Part A sections of each smplified
prospectus are subgtantidly smilar.

2 A multiple SP shdl be prepared in accordance with the applicable requirements
of Form 81-101F1.

3 A smplified progpectus or amultiple SP may only be attached to, or bound with,
one or more of the following documents:

1.

2.

3.

4.

5.

Documents incorporated by reference.
Educational materid.

Account application documents.

Regigtered tax plan applications and documents.

Any point of sale disclosure documents required by securities legidation.

Order of Contents of Bound Documents

Q) If the material or documents referred to in paragraphs 1 to 5 of subsection 5.1(3)
are attached to, or bound with, asingle SP or multiple SP

@

(b)

the sngle SP or multiple SP shdl be the first document contained in the
package; and

no pages shal come before the sngle SP or multiple SP in the package
other than, at the option of the mutua fund, a generd front cover and a
table of contents pertaining to the entire package.

2 The generd front cover referred to in paragraph 1(b) may contain only the names
of the mutua funds to which the package relates, trademark or tradenames
identifying those mutua fundsor other membersof the organization of those mutual
funds, and artwork.
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53 Separate Binding of Part B Sections of a Multiple SP

@ The Part B sections of a multiple SP may be bound separately from the Part A
section of that document.

2 If aPart B section of amultiple SPisbound separately from the Part A section of
the multiple SP

@ al of the Part B sections of the multiple SP shdl be bound separately from
the Part A section; and

(b) al or some of the Part B sections may be bound together with each other
or separately.

54 Annual Information Forms

@ An annua information form shal be consolidated with one or more other annua
information forms into a multiple AlF if the related smplified prospectuses are
consolidated into amultiple SP.

2 A multiple AIF shdl be prepared in accordance with the applicable requirements
of Form 81-101F2.

PART 6 EXEMPTION
6.1 Grant of Exemption

Q) The regulator or the securities regulatory authority may grant an exemption from
this Instrument, in whole or in part, subject to such conditions or redtrictions as
may be imposed in the exemption.

2 Despite subsection (1), in Ontario only the regulator may grant such an exemption.

6.2 Evidence of Exemption by Securities Regulatory Authority - Without limiting the
manner in which an exemption under section 6.1 may be evidenced, the issuance by the
regulator of a receipt for a amplified progpectus and annud information form, or an
amendmert to a smplified progpectus and annud information form, is evidence of the
granting of the exemption from any form or content requirements relating to a smplified
prospectus or annud information form if
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@ the person or company that sought the exemption sent to the regulator, with the
pro forma or preliminary smplified prospectus and annud information form, or at
least 10 days before the issuance of the receipt in the case of an amendment, a
letter or memorandum describing the matters relaing to the exemption and
indicating why consideration should be given to the granting of the exemption; and

(b) the regulator has not sent written noticeto the contrary to the person or company
that sought the exemption before, or concurrent with, the issuance of the receipt.

PART 7 TRANSITIONAL
7.1 Effective Date - This Instrument comes into force on February 1, 2000.

7.2 Prospectus Disclosure - The amplified progpectus of a mutud fund for which a
preliminary or pro forma smplified prospectusisfiled, or for which areceipt is obtained,
before the date that this Instrument comes into force is not required to comply with this
Ingrument if the smplified progpectus complieswith Nationa Policy Statement No. 36 as
if that policy statement or arule based on that policy statement were in force in the loca
jurisdiction.

7.3 Blacklined Copies - Despite Part 2, amutua fund need not file a blacklined copy of a

document prepared under this Instrument that compares the document with a document
prepared under Nationa Policy Statement No. 36.

Docs #437909.1
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