ACVM Canadian Securities Autorités canadiennes
Administrators en valeurs mobiliéres

Notice and Request for Commerg

Proposed Amendments tdNational Instrument 81-106 Investment Fund Continuous
Disclosureand Companion Policy 81106CPInvestment Fund Continuous Disclosure
and Related Amendments

October 16, 2009
Introduction

TheCanadian Securities Administrators (CSA or vex;ept the Autorité des marchés financiers
and the New Brunswick Securities Commissiag, publishingor a 90 day comment period
proposed amendments to:

¢ National Instrument 8106 Investment Fund Continus Disclosurdgthe Instrumentand
e Companion Policy 81106CPInvestment Fund Continuous Disclosyitee Policy).

We are also publishing for comment proposed amendments to:

Form 41101F2Information Required in an Investment Fund Prospectus,
National Instument 831101 Mutual Fund Prospectus Disclosure,
Companion Policy 8101CPMutual Fund Prospectus Disclosure,
National Instrument 8102 Mutual Fundsand

National Instrument 8104 Commodity Pools

We are publishing all of the proposed amendments WwighNotice. You can also find the
proposed amendments on the websites of many CSA members.

This notice forms parts of a series of notittetaddress proposed changes to securities
legislation arising from the upcoming changeover to International RaddReporting Standards
(IFRS). This notice sets out the proposed changes specific to investment funds.

Substance and purpose of the amendments
Background

The Instrument currently refers to existing Canadian generally accepted accounting principles
(GAAP) which are established by the Canadian Accounting Standards Board (AcSB) and
published in the Canadian Institute of Chartered Accountants (CICA) Handbook. Following a
period of public consultation, the AcS8lopted a strategic plam move financial ngorting for
Canadian publicly accountable enterprises to IFRS as issued by the International Accounting
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Standards Board (IASB). For financial years beginning on or after January 1, 2011, Canadian
GAAP for publicly accountable enterprises will be IFRS mpooated into the CICA Handbook.

Purpose

The purpose of the proposed amendments published today is to accommodate the transition to
IFRS. The proposed amendments require investment funds, for financial years beginning on or
after January 1, 2011, to perre financial statements in accordance with Canadian GAAP
applicable to publicly accountable enterprises and to report compliance with W& &realso
proposing to update the accounting terms and phrases in the Instrument to reflect that, for
financialyears beginning on or after January 1, 2011, Canadian GAAP for publicly accountable
enterprises will be IFRS incporated into the CICA Handbook

The proposed amendments to the Instrument are
and replace Natimal Instrument 5207 Acceptable Accounting Principles, Auditing Standards

and Reporting Currencfto be renamedécceptable Accounting Principles and Auditing

Standard} (NI 52-107), published for comment on September 25, 2009. The proposed

amendments amso consistent with proposed changes to National Instrumel@1

Continuous Disclosure ObligationNational Instrument 4101 General Prospectus

Requirementand National Instrument 1801 Definitionsalsopublished for commerdn

September 25, 2009

The changeover to IFRS will also result in certain consequential amendments to other rules and
forms applicable to investment funds, including the prospectus rules (FetGl#2

Information Required in an Investment Fund ProspeatusNational Instrumen81-101 Mutual

Fund Prospectus DisclosuriecludingForm 83101F1Contents of Simplified Prospecjus

The proposed amendments are not intended to substantively alter securities law requirements,
but the adoption of IFRS will change the accounting ppilesi currently used by investment

funds, and will impact the presentation of financial statements. The proposed amemdvemts
terminology differences between Canadian GAAP and IFRS (a list of changed terms is in
Appendix A), and alseoeflectchanges tdinancial statement presentation stemming from the
adoption of IFRS. Two of the major changes that impact investment funds are the classification
of securitiesssued by investment funasd consolidation.

Classification of Investment Fund Securities (table Instruments)

International Accounting Standard (IAS) Bihancial Instruments: Presentatiamassifies a
puttable financial instrument as a financial liability, unless the instruhsstertainfeaturesin
which case it is classified as an egurtstrument. Generally, puttable instruments are securities
which are redeemable by the securityholder. As most investment funds issue redeemable
securities, investment funds will have to determine if their securities are puttable instruments,
and if sg whether they should be classified as financial liabilities or as equity instruments.

Currently, the Instrument contemplates tiet securities issued liyvestment fundare usually
classified agquity. The proposed amendments alter some of thétéms in the financial
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statements to accommodate either an equity or liability presentation. The proposed amendments
attempt takeepthe financial statement presentation as consistent as possible, regardless of
whet her t he iownsecsritisaeerclassiffedias dqaity or liability under IFRS. For
example, the proposed amendments allow an investment fund to disclose either total equity (if

t he fownsetdrisesare classified as equity) or net assets attributable to securityholders (if
thef u n avd securities are classified as liabilities).

Whil e the classification of an investment fun
financial liabilities will affect the presentation of the financial statements, we do not expect it to
impactother aspects of investment fund disclosure such as performance or management expense
ratios.

The CSA is seeking feedback on this approach teréa@ment of thelassification oecurities
issued bynvestment fund

Consolidation

Under current @nadian GAAP, the requirement to consolidate (Accounting Guideline 15
Consolidation of Variable Interest Entitledoes not apply to investment funds that account for
their investments at fair value in accordance with Accounting Guidelihev&8tment
Conpanies(AcG-18). Generally, AcGL8 requires investment funds to measure their portfolio
assets at fair value and present them on this basis in their financial statements.

Current Canadian GAAP differs from IFRS as IAS@nsolidated and Separate Finanlcia
Statementapplies to all entities including investment funds. Paragraph 16 of IAS 27 stipulates

t hat fAa subsidiary is not excluded from conso
capital organisation, mutual fund, unit trust or similartenti. 0

The IASB is currently reviewing the consolidation requirements under IFRS. The IASB
published Exposure Draft 2@Consolidated Financial StatemersD 10) for comment in
December 2008. Investment funds are included in the scope of the proposed standard

which is expected to be issued later this year. The objective of ED 10 is to clarify the definition
of control in IFRS and to provide more specific application guidance. The interpretation of

Acontrol 6 coul d | e a dntturads msay havedotconsohdate undedyingg i nv e
investments.
Some respondents to the | ASB0s request for <co

Canadian investment fund industry, asked the IASB to reconsider the application of the
consolidation standard investment funds. Some respondents noted that consolidation does not
provide meaningful, relevant information to readers of the financial statements. These

respondents are of the view that investment funds should always measure and present their
investnents at fair value, whereas consolidation could result in underlying investments being
presented using another valuation method employed by the sugior example, at cost). In

2009, the CICA published a research regérnancial Reporting Bylnvestnent Fundg¢Second

Edition)), whi ch outl i nes finansidl negbying suesthaténay aNnsé fom's o n

! This document is periodically updated by the CICA. The latest version currently available iduha@@09.
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the changeover to IFRS for investment funds, including the preparation of consolidated financial
statements.

It is unclear how many invasent funds will have to prepare consolidated financial statements
under | FRS given certain restrictions, either
policies, on their ability to control or become involved in the management of issuers in which

they invest. However, the proposed definition of control in EDvillOresult in some investment

funds concluding that they have to consolidate certain portfolio investments when preparing their
financial statements under IFRS. This could be a signifidaemge in a longtanding Canadian
accounting practicandwill affect the presentation of investment fund financial statements

Consolidation for investment funds is an important issue which the CSA will continue to
monitor. Currently, it appears thatder IFRS, investment funds may be required to present
consolidated financial statements, but the specifics of this requirement will not be known until
the IASB publishes its decision with respect to ED 10. Until then, the proposed amendments to
the Instument contemplate that:

¢ investment funds will prepare and file consolidated financial statements (other than the
statement of investment portfolio), if required by IFRS

e the statement of investment portfolio will be prepared on acoeoisolidated basis

e thestatement of investment portfolio will be audited

e the financial highlights in the management reports of fund performance will be presented
on a norconsolidated basis.

The CSA is seeking feedback on this approach to consolidation for investment fuadsouldl
like specific information about the impact of consolidation on Canadian investment funds,
including your analysis and determination of how this standard will be applied and the
consequences to the presentation of the financial statements.

We alsoinvite focused comments on the ability of investment funds to prepare the statement of
investment portfolio on a neconsolidated basis, and to have this statement audited in
accordance with Canadian GAAS using a fair presentation framewwodddition,will the

proposed requirement to explain differences between the statement of investment portfolio and
the statement of financial position result in useful disclosure abotgldt@nshipbetween these

two statements? not, would a numerical reconatiion achieve this result?

The CSA is of the view that the consolidation requirement will not impact the calculation of net
asset value, as thesllculationmust continue to be done using the fair value standard established
in thelnstrument However, tie requirement to consolidate could result in additional differences
between net assets (as shown on the financial statements) and net asset value, which could
impact the reconciliation of these amounts required to be disclosed in the notes to the financial
statements. Please consider whether this will result in any additional presentation issues.
Financial Statements Not Required by IFRS

As the statement of investment portfolio is not one of the financial statements listed in the
complete set of financiagtatements in IAS Presentation of Financial Statemenpdease
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provide your views on whether it can be aud@sdgart of annual financial statements audited
accordance with Canadian G&Aising a fair presentation framework. If not, can disclosure
equivalent to the disclosure currently provided in the statement of investment portfolio be instead
provided in the notes to the financial statements or in an audited supplementary schedule?

Summary of proposed amendments

We summarized the significant pged amendments in Appendix A. Thisnmaryis not a
complete list of all the amendments.

We are publishing amending instruments as follows:

o for thelnstrumentAppendix B)

for the Policy (Appendix C)

for Form 42101F2Information Required in an Invesémt Fund Prospectu®ppendix
D)

for National Instrument 8101 Mutual Fund Prospectus Disclosuf@ppendix E)

for Companion Policy 8101CPMutual Fund Prospectus Disclosuf@&ppendix F)
for National Instrument 8102 Mutual FundgAppendix G)

for Nationd Instrument 81104 Commaodity Pool§Appendix H)

We are also publishing blacklined versions of the Instrument and Policy that show the proposed
changes (Appendix I).

Alternatives considered

No alternatives were consideretlhe proposed amendments reflthe changes to the CICA
Handbook for publicly accountable enterprises.

Impact on Investors

The CSAsupportt h e Amlad ® ineve financial reporting for Canadian publicly accountable
enterprises to IFRB a globally accepted, high quality set of agoting principles.The

proposed amendments are intended to provide investment funds with an efficient transition to
IFRS.

The proposed amendments introduce IFRS terminology. By replexisting Canadian GAAP
terms and phrases with IFRS terms and gdgawe expect that a more consistent interpretation
will be given to thdnstrumentthan would be the case if the proposed amendments were not
implemented. More consistent disclosure practices should increase transparency and thereby
benefit investors.

The proposed amendmeiatitempt to maintain comparability of financial statement presentation
and performance reporting among investment funds. The changedwBSs not expected to
substantially impact the disclosure provided to investors in thegearent report of fund
performance, nor to affect the calculation of the management expense ratio or the trading
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expense ratioThe fair value principles on which the calculatiomef asset valuis based
should also remain unchanged.

Anticipated costsand benefits

The anticipated costs and benefits of adopting IFRS as the basis for financial reporting in Canada
were included in the notice accompanying the proposed changes telN¥ §1blished on
September 25, 2009.

Unpublished materials

In proposinghe amendments, we have not relied on any significant unpublished study, report or
other written materials.

Local Notices and Amendments

In connection with the implementation of the proposed amendments to the Instrument, certain
securities regulatory durities will amend local securities legislation. These jurisdictions will
publish any proposed local changes or other information required by local securities legislation
in AppendixJ to this notice.

Publications in Quebec and New Brunswick

The Autoritédes marchés financiers and the New Brunswick Securities Commission are
publishing for comment todastaff noticeghat set out the substantive proposed changes
reflected in the ameay instrumentgublished in the other CSA jurisdictions. Because of the
legal obligation to publish amending instruments simultaneously in French and English in
Québec and New Brunswick, and because the French IFRS terminology is still in a state of flux,
publication for comment adimending instrumenta these provinces is @sently not feasible. It

is expected that the Autorité des marchés financiers and the New Brunswick Securities
Commission will publish for comment corresponding anmegéhstrumentsin French and in
English, during the first quarter of 2010. However, stugent funds in Québec and New
Brunswick are encouraged to comment on the substantive proposed changes presented in the
staff notices and on the amendments published by the other CSA jurisdictions.

Request for Comments
We welcome your comments on the@posed amendments.

Please submit your comments in writing on or befareuary 14, 2010If you are not sending
your comments by email, you should also semeélactronic filecontaining your submissiom(
Windows format, Word).

Address your submisan to thefollowing members of th€SA:

British Columbia Securities Commission
Alberta Securities Commission
Saskatchewan Financial Services Commissi&ecurities Division



Manitoba Securities Commission

Ontario Securities Commission

Superitendent ofSecurities, Prince Edward Island

Nova Scotia Securities Commission

Financial Services Regulation Division, Department of Government Serideegoundland
and Labrador

Superintendendf Securities, Northwest Territories

Superintendendf Securities, Yukon Treitory

Superintendendf Securities, Nunavut

Deliver your commentenly to the address that folleavYour comments will be forwarded to
theother participatingCSA member jurisdictions.

John Stevenson, Secretary
Ontario Securities Commission
20 Queen 3eet West

19" Floor, Box 55

Toronto, Ontario M5H 3S8

Fax: (416) 592318

e-mail: jstevenson@osc.gov.on.ca

Commentgeceived will be made publicly available and posteahatv.osc.gov.on.cand the

websites of certain other securities regulatory authoritfés.cannot keep submissions

confidential because securities legislation in certain provinces requires publication of a summary
of the written comments receivedrthg the comment period.

Questions
Please refer your questions to any of:

Vera Nunes

Assistant Manager, Investment Funds
Ontario Securities Commission
4165932311

vnunes@osc.gov.on.ca

Stacey Barker

Senior Acountant, Investment Funds
Ontario Securities Commission
4165932391
sbarker@osc.gov.on.ca

Viraf Nania

Senior Accountant, Investment Funds
Ontario Securities Commission
4165938267

vhnania@osc.gov.on.ca



mailto:jstevenson@osc.gov.on.ca
http://www.osc.gov.on.ca/
mailto:Vnunes@osc.gov.on.ca

Christopher Birchall

Senior Securities Analyst

British Columbia Securities Commission
604-8996722 or 1800-3736393
chirchall@bcsc.bc.ca

Manny Albrino

Associate Chief Accountant

British Columbia Securities Commission
6048996641 or 3800-3736393
malbrino@bcsdc.ca

Wayne Bridgeman

Senior Analyst, Corporate Finance
Manitoba Securities Commission
2049454905
Wayne.Bridgeman@agov.mb.ca
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Appendix A
SUMMARY OF PROPOSED AMENDMENTS

Terminology Changes

Certain terminology changes were made to conform termsinisiee Instrumenand other
investment fund rulewith IFRS terms, where applicable. Throughout the Instrumethiother
rules for which we have proposed amendments

References to Are changed to

former auditor predecessor auditor

interim financialstatements interim financial report

net assets (in financial statements) total equity or net assets attributable to
securityholders

reservation of an audit opinion modification of opinion

retroactive retrospective

sharehol dersd equi ty |equity

statemat of changes in net assets statement of changes in financial position

statement of net assdty balance sheet) statement of financial position

statement of operations statement of comprehensive income

Amendments to NI 82106 Investment Fund Contimous Disclosure

Part 1 Definitions and Applications

Section 1.1 Definitions

Added the definition Afinanci al statementso
reports.

Amended the definition of Anet asset val ueo.

The defi nas s eh wasdnendedaotclarifythathen t he i nvest ment
own securities are classified as liabilities (rather than equitg), liabilities of the

investment fund do not include net assets attributable to securityholders, as this represents t

val ue of the investment fundds own securitie

Added the definition Apublicly accountabl e e
52-107.



Added the definition fistatement of changes i

Under IFRS, an investment fund whlave to classifyts own securities as either equity
instruments or financial liabilities. This classification will impact financial statement

presentation. The new definition recognizes
classified as equityhat investment fund will prepare and file a statement of changes in
equity, but i f the investment fundds securit

and file a statement of changes in net assets attributable to securityholders.

Part 2 Financial Statements

Sections 2.1 and 2i3Annual and Interim Financial Statements

For financial years beginning on or after January 1, 2011, all investment funds will have to
file a comparative statement of cash flows as required by IFRS.

For financid years beginning on or after January 1, 2011, if an investment fund applies an
accounting policy retrospectively, makes a retrospective restatement, or reclassifies items in

its financial statements, the investment fund must also file a statement afdin@osition as

at the beginning of the comparative year or periadd.we believe investors need this

information to understand how the change affectedtvesimentfunds r eported f i n
position, financial performance and cash flows, the Instram@irequire the presentation

of this opening statement of financial position in both annual financial statements and interim
financial reports.

Section 2.6 Acceptable Accounting Principles

This section is amended to state that investment fund fadestatements are prepared using
current Canadian GAAP for financial years before 2011. For years beginning on or after
January 1, 2011, investment funds must prepare financial statements using litfef ade
Canadian GAAP applicable to publicly acctalvle enterprises.

Added a requirement to use the same accounting principles for all periods presented in the
financial statements. An investment fundos
comparatives that are also prepared in accordance WRi&. |

Section 2.7 Acceptable Auditing Standards

For financial years bégning before January 1, 2011, wwintairedthe current auditing

standards. For financial years beginning on or after January 1, 2011, audited financial
statements must be accompamd by an auditordés report in th
GAAS for financial statements prepared in accordance with a fair presentation framework.

The proposed amendments also require the aud
fair preserdtion framework.



Part 3 Financial Disclosure Requirements
Section 3.1 Statement of Financial Position

e Changed | ine items 14 and 15 from fitotal net
equity or net assets atcommodate eithen theeequityoor secur i t
liability presentation depending on how the investment fund classifies its securities.

Section 3.2 Statement of Comprehensive Income

e Removed |ine item 12 Acapital taxo and amend
than Aprovision for income taxo.

e Added line 17.1 to require disclosure of the type of distributions made by an investment
fund, when t heownseourdissarmdassifiedfinamcidlbabilities Under
| FRS, i f an i n vtiessate olassified as ailiabdity, slistrdowions arduded

in financing costs ancecognizeds an expense.

e¢ Changed |Iine items 18 and 19 from Aincrease
Ai ncrease or deflom@aratiensorimnettassatsaattribueableito t y
securityholders (excluding distributiorfspm operationd8 t o accommodate eith
or liability presentation depending on how the investment fund classifies its securities.

I f t he i nvewsdewmsties are dassiiiat éssancialliabilities causing
distributions to beecognizedas an expense, distributions are excluded from these line items
to maintain comparability with investment funds that classify their securities as equity
instruments

Section3.31 Statement of Changes in Financial Position

e Modified statement to specifically reflect investment fund activities.

e Removed Aincrease or decrease in net assets
disclosure is mandated by IFRS.

Section 3.4 Statement of Cash Flows

e Removed fAinet investment income or | o0osso |ine
calculating cash flows from operating activities (for example, investment funds may use the
direct method of calculating cash flows).

Section3.51 Statement of Investment Portfolio

e Specified that this statement must be prepared on-amwsvlidated basis (IFRS does not

mandate a statement of investment portfolio). Also added a requirement to identify any
investment positions that were cohdatedand to explain any differences between the
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statement of investment portfolio and the statement of financial posleting to the basis
of accounting for investmens® that users of the financial statements can reconcile the
statement of investent portfolio to the statement eh&ncial position.

Section 3.6 Notes to Financial Statements

e Added a requirement to disclose downe basis fo
securities as either equitystrumentsor financial liabilities

e Added a requirement to disclos@explicit and unreservestatement o€ompliance with
IFRS.

Part 15 Calculation of Management Expense Ratio
Sections 15.1 and 15i2Calculation of MER

e Maintained the status quo with respect to the calculation of MER thydeg distributions
from total expenses, when distributions @@eognizedas an expense due to the classification
of t he i nv ewnsenuatiedafinancialldhldlises. The MER calculation should
not be affected by the classificationtbé ®curities issued bgn investment fund as either
equityinstrumentr financialliabilities

Part 18 Effective Date and Transition

Section 18.5.1 Transition to IFRS

¢ An opening statement of financial position as at the date of transition to IFR®erfilet
with an investment fundds first interim and
beginning on or after January 1, 2011.

IFRS 1First-time Adoption of International Financial Reporting Standametguires issuers

to prepare an opening IFRstatement of financial position at the date of transition to IFRS

along with various reconciliations relating to the date of transit#fswe believe investors

need this information to understand how the transition from Canadian GAAP to IFRS
affectedbhe i nvest ment fundOos r @apperformande ahdicash nci al
flows, we arerequiting all investment funds to include thissclosure in their first IFRS

interim financial report and first IFRS annual financial statements.

e While the teminology in thelnstrumenthas been modified to adopt IFRS terms, a transition
provision has been added to allow investment funds to use the previous terminology and
format for financial statements pertaining to financial years beginning before January 1,
2011, but filed after the proposed amendments come into force.

Form 81-106F1Contents of Annual and Interim Management Report of Fund Performance

Part B Content Requirements for Annual Management Report of Fund Performance



Item 37 Financial Highlights

e In AThe Fundbés Net Assets per [Unit/ Share]o
include distributions, if distributions are an expense for the investment fund, and changed the
term Aincomed to the more specific term fAnet

e Specified that the financial highlights are to be shown on acoosolidated basis.

¢ Added transition provisions relating to the adoption of IFRS. Financial highlights for years
prior to 2011 can be shown based on the original financial statementswérelprepared
using Canadian GAAP as it existed atitime. Financial highlights for years beginning on
or after January 1, 2011 are based on financial statements prepared using IFRS. However,
when showing the first IFRS year, the financial highligbtshe prior year must also be
based on IFRS, as this information will be available as comparative audited information in
the first IFRS financial statements.

Financial highlights for the first interim period beginning on or after January 1, 2011 will be
based on IFRS financial statements, while the prior financial years can continue to be shown
based on the original financial statements.

Companion Policy 83106CP

The proposed amendments to the Policy reflect the changes to the Instrument, andhexplain t
CSA6s approach to the transition by investmen

Consequential Amendments

We are also publishing for comment proposed consequential amendments to HAdrif21
National Instrument 8101, National Instrument 8102, and National Instrument-8D4.
These consequential amendments predominantly relate to the adoption of IFRS terminology.

Investment Funds should also review the proposed amendments to National Instrufr@int 41

published by the CSA on September 2809 as these may impact directly on investment funds

that use the long form prospectus.

We note that the term Aequity securityo i s us
101 and National Instrument-8D1. We are not proposing to amenis tierm as we are of the

view that its meaning is clear in the context in which it is used and should not be confused with

the classification of an i nve ms$trongentdrfifanciald 6s ow
liabilities.



Appendix B
Proposed Amendment Instrument for
NATIONAL INSTRUMENT 81 -106
INVESTMENT FUND CONTINUOUS DISCLOSURE

Although this amendment instrument amends sebgaders in National Instrument1-8.06,
section headers do not form part of the instrument and are insertedgerof reference only.

1. National Instrument 82106 Investment Fund Continuous Disclosure is amended by
this instrument.

2. Section 1.1 of National Instrument 8106 is amended by:
(@) adding the following after the definition ofi E V C.C 0
Afi nanaiteaiment sd includegs interim financ
(b) repealing the definitionofi n et  a s and substitatihguhe following:
inet asset valued means the value of th
the value of the total liabilitie®the than net assetdtributable to
securityholdersof the investment fund, as at a specific date, determined in
accordance with Part 14;

(c) adding the following after the definitionofi ngaredeemabl e i nvest me

Apubl i cly acceodu nmeaabnlse ae nptuebrlipircilsy account
determined in accordance with the Handbpekd

(d)  adding the following after the definitionofi s c hol ar:shi p pl ano
Aistatement of changes in financial posi
equityor in ne assets attributable to securityholders, as applicable to the
investment fund;

3. Section 2.1 of National Instrument 8106 is amended by

(@) strikingouti st at e me nt in@dragraph {1)(aasherever & occurand
substitutingi st at emepanhco &l fpositionbo

(b) strikingouti st at e me nt iroparagoaphel)(b) wwhecevesitmccurs
and substitutingi st at ement of cgmprehensive i nco

(c) strikingouti st at ement of cilhpanagaplrs(l)(c\wheravertt a s s et
occursand substitutingi st at ement of <changes in fina



(d) repealing paragraph (1)(d) and substituting the following:
(d)  for financial years beginning on or after January 1, 2011, a statement of

cash flows for that financial year and a statemewtsh flows for the
immediately preceding financial yeaand

(e) repealing paragraph (1)(f) and substituting the following:

() a statement of financial position as at the beginning of the immediately
preceding financial year if the investment funcctises in its annual
financial statements an explicit and unreserved statement of compliance
with IFRS and if the investment fund:

® applies an accounting policy retrospectively in its annual financial
statements,

(i) makes a retrospective restatemainitems in its annual financial
statements, or

(i) reclassifies items in its annual financial statements; and
(9) notes to the annual financial statements.

Section 2.3 of National Instrument 8106 isrepealed and substituted by

@) in the title, stikingoutA | nt er i m F i n aana sulsstitutingt lan teentreinm s ¢
Financi al Reporto

(b) strikingoutii nt er i m f i n amdcubgitutingiaat é meé er $n f i n
reportao

(c) striking outii i n ¢ land dubshitutingi i ncl, udes 0

(d) strikingoutfi st at e me nt in@dragraph {a) ieesegeeittoscars and
substitutingi st at ement of ; financial positiono

(e) strikingouti st at e me nt iroparagoapheb) aherevernt scours and
substitutingi st at ement of cgmprehensive i ncome

)] strikingouti st at ement of cilhpaagapls(c) wherewerdtt as s et
occurs and substitutingi st at ement of changes in finai

(9) repealing paragraph (d) and substituting the following:
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(d) for financial years beginning on or afteanuary 1, 2011, a statement of
cash flows for that interim period and a statement of cash flows for the
corresponding period in the immediately preceding financial yaad,

(h) repealing paragraph (f) and substituting the following:

() a statemendf financial position as at the beginning of the immediately
preceding financial year if the investment fund discloses in its interim
financial report compliance with International Accounting Standard 34
Interim Financial Reportingnd if the investmenuhd:

0] applies an accounting policy retrospectively in its interim financial
report,

(i) makes a retrospective restatement of items in its interim financial
report, or

(i)  reclassifies items in its interim financial report; and
(9) notes to the int@m financial report.

Section 2.4 of National Instrument 8106 is amendeby

€) in the title, strikingoutAi | nt er i m F i n aandsulstitutingft lan teemreinm s ¢
Financi adnd Reporto

(b) strikingoutAii nt er i m f i n amdsubsituthgsit at emeée mt $ ® nanc
reporto

Section 2.6 of National Instrument 8106 is repealed and substituted by the following:

2.6 Acceptable Accounting Principles

(1) For financial years beginning before January 1, 2011, the financial statements of
an investment fund must be prepared in accordance with Canadian GAAP
determined in accordance with Part IV of the Handbook applicable to public
enterprises.

(2) For financial years beginning on or after January 1, 2011, the financial
statements of an investment fund must be prepared in accordance with Canadian
GAAP applicable to publicly accountable enterprises.

3) Financial statements must be prepared in accordance with the same accounting
principles for all periods presented in the financial statements.

Secton 2.7 ofNational Instrument 82106 is amended byepealng subsection (2) and
substituing the following:

(2)  For financial years beginning before January 1, 2011, audited financial statements
must be accompanied by amndaecewitht or 6s r ep
Canadian GAAS and the following requirements:



1. The auditordés report must not cont ai
2. The auditorbdés report must identify a

the auditor has issued an auditoros
3. If the investment fund has changed its auditor and a comparative period

presented in the financial statements was audited by a different auditor, the
auditordés report must refer to the f
comparative period.

4, The audi t o ridetify theegouditingtstandards tised to conduct
the audit and the accounting principles used to prepare the financial
statements.

3) For financial years beginning on or after January 1, 2011, audited financial
statements must be accompanied by anaudib s r eport prepared |
with Canadian GAAS and the following requirements:

1. The auditorbdés report does not <cont ai

2. The audit or iésallfinaegrbperiods presented forfwhich the
auditor hasissuein audi tor 6s report.

3. The auditorods report is in the form
audit of financial statements prepared in accordance with a fair
presentation framework.

4. The auditorodés report refertadiont o I FRS
framework.

5. If the investment fund has changed its auditor and a comparative period
presented in the financial statements was audited by a different auditor, the
audit oribéss arcecpoomrptani ed by the predeces
comparatve period orefersto thepredecessam u di t or 6 s report
comparative period.

Section 2.9 of National Instrument 8106 is amended by

(@) strikingoutii nt er i m f i n avheceveail occars aand sebstguting s o
Aan interimgfinanci al report

(b) strikingouti st at e me nt whefeveniteo¢cursaasdssebstituiing
Astatement of;financi al positiono
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(c) strikingouti st at e me nt whdrevar ipoesaura and sulpsstuding
Astatement of cagmprehensive incomeo

(d) strikingouth &t ement of ¢ hawhegeveyitdcoursandt asset s o
substitutingi st at ement of changes in financi al

(e) in subsection (4), strikingoufi s ubs ect i o n sansub8tifuiny and ( 8)
hparagraphs 4.8(7)(a), (7)(b), (8)(a) a

() strikingoutii , i f aip gubparagaaphl (H(a)@) and subparagraph
(4)(b)(ii); and

(9) strikingouti st at e me nt awdfsubstimtediifslt awsednent of cas
in subparagraph (4)(a)(ii) and subparagraph (4)(b)(ii).

Section 2.10 of N&onal Instrument 82106 is amended in paragraph (j) by striking out
Ainterim and annuantsulbsiitutirgicn taeé r ism aft ieMmamd isal
annual financial statementso

Section 2.12 of National Instrument 8106 is amendeby

@) in the title strikingouti | nt er i m F i n aana sulsstitutingt lan teenreinm s ¢
Financi al Reporto

(b) strikingoutiii nt er i m f i n avheceveail occars aand selstduting s 0
Ai nterim fiandnci al reportao

(c) in subsection (2), striking oufi h a anel substitutingi h a s 0
Section 3.1 of National Instrument 8106 is amended by

@) in the title, strikingouti St at e me nt and subétutinglAStsaett sme nt o
Financiajl Positiono

(b) strikingouti st at ement ambubstiuinginas aeemént of fin
posi;tiono

(© repealing paragraph 14 and substituting the following:

14. total equity or net assets attributable to securityholders and, if applicable,
for each class or serieand

(d) repealing paragraph 15 and subsiting the following:

15. total equity per security or net assets attributable to securityholders per
security, or if applicable, per security of each class or series.
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13.

Section of 3.2 of National Instrument 8106 is amended by

(@)

(b)

(©)
(d)
(e)

(f)

(@)

in the title, strkingouti St at e me nt anf suldinga$ti dathesme n't
Comprehensjve I ncomeo

strikingouti st at e me nt aodsubstiuingiasttiadnesmoe nt o f
comprehensi;ive i ncomeo

repealing paragraph 12;

strikingoutii p r o v i gniparagraphd4; o

adding the following after paragraph 17:

17.1 if recognized as an expense, distributions, showing separately the amount
distribuied out of net investment inconmyt of realized gains on portfolio
assets sold, and return of capital.

repealing paragraph 18 and substituting the following:

18. increase or decrease in total eqdilym operationsor in net assets
attributable to securityholders (excluding distributidingin operations,
and, if applicable, for each class or seriaad

repealing paragraph 19 and substituting the following:

19. increase or decrease in total eqdilym operations per securityr in net
assets attributable to securityholders (excluding distributioos)

operationger securityor, if applicableper searity of each class or
series.

Section 3.3 of National Instrument 8106 is amendeby

)

(b)

(©)

(d)

in the title, strikingouti St at ement of Chaadssgbstitutingn Ne't

AStatement of Changes in Financi al Posi

(0]

/

striking outii s tmeetnég o f ¢ h an qaedsubstintingiiestt ad £snethg 0 o f

changes in fjnancial positiono
repealing paragraph 1 and substituting the following:

1. total equity or net assets attributable to securityholders at the beginning of
the period.

repealing paragraph 2;



(e) repealing paragraph 6 and substituting the following:
6. if not recognized as an expense, distributions, showing separately the
amount distributed out of net invesnt incomeout of realized gains on
portfolio assets sold, amdturn of capital.and

() repealing paragraph 7 and substituting the following:

7. total equity or net assets attributable to securityholders at the end of the
period.

14.  Section 3.4 of National Instrument 8106 is amended by

€) in the title, stikingouti St at e me nt and subGtausing S toamsedme n t

Cash FIl owso
(b) strikingouti st at e me nt awndfsubstitategifslt awsednent ;of
(c) repealing paragraph 1; and
(d) repealing paragraph 3 and substituting the following

3. payments for the purchase of portfolio assets.

15.  Section 3.5 of National Instrument 8106 is amended by adding the following after
subsection 8:

(8.1) Despite any requirememnt Canadian GAARor an investment fund to prepare
consolidated finanal statements, the statement of investment portfolio must:

€)) be presemd on a noftonsolidated basis;

(b) identify anyportfolio assets which represent investments that have been
consolidated in the statement of finang@asition; and

(c) includean explanation of any differences relating to the basis of
accounting for investments between the statement of investment portfolio
and the statement of financial position

16.  Section 3.6 of National Instrument 8106 is amended by

(&) adding the follaving after paragraph (1)1:

1.1  for financial years beginning on or after January 1, 2011, the basis for
classifying the investment fundos

as
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18.

19.

(b)

(€)

(d)
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series of outstanding securities, as either equity instruments or financial

liabilities.,
strikingouti st at ement of cilhpanagapls(l)4amd n et
substitutingi st at ement of changes i n fina

repealing paragraph (1)5 and substituting the following:

5. the net asset value per security ashiatdate of the financial statements
compared to the total equity per security or net assets attributable to
securityholders per security as shown on the statement of financial
position, and an explanation of each of the differences between these
amounts. and

adding the following after subsection (2):

asset
nci al

3) For financial years beginning on or after January 1, 2011, the notes to the

financial statements must disclose:

@) in the case of annual financial statements, an explicit and
unreserved statemeot compliance with IFRS; and

(b)  inthe case of interim financial reports, compliance with
International Accounting Standard Bd#terim Financial Reporting

Section 3.8 of National Instrument 8106 is amended by

(@)

(b)

strikingoutii s t at e mesnst eit asfiisectient(2) and substituting
Astatement of ;ahd nanci al positiono

strikingouti st at e me nt irostibsextre(8) artd substitsting

Ast atement of camprehensive incomeo

Section 3.9 of National Instrument 8106 is amendedyb

(@)

(b)

strikingouti st at e me nt whefeveniteodcursirsssibsectom(2) and
substitutingi st at ement of ;ahd nanci al posit

strikingouti st at e me nt irostibsestipre(8) and substitstiog

i ono

Ast atement of caoamprehensive incomebo

Section 3.10 of National Instrument 8106 is amended by

(@)

strikingouti st at e me nt ineuUbsectient(2) and ssilEstitusing
Astatement of ;and nancial positiono
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(b) strikingouti st at e me nt irostibsectipre(8) ard substitst@m
Astatement of camprehensive incomeo

Section 3.11 of National Instrument 8106 is amended by

(@) strikingouti st at e me nt insubparagraph (&)@)$§ii¢ and sbibstituting
Astatement of;financi al positiono

(b) strikingoutii st at & me p e rireparageaphy(1)(c) and substituting
Astatement of cqgamgrehensive incomeo

(c) repealing subsection (2) and substituting the following:

(2) Despite the requirements of sections 3.1 and 3.2, an investment fund that
is a scholarshipplanamy omi t t he Atotal equity

attributable to securityholders per

total equityfrom operations per security, ormet assets attributable to

securityholders (excluding distributiorfspm operéionsper secur i t y o

items from its financial statements.

Section 4.2 of National Instrument 8106 is amended by strikingoditi nt er i m f i
st at eamdsubsstdtingii nt erim financi al reporto

Section 5.1 of National Instrument 8106 is amended in paragraph (2)(b) by striking
outii nter i m f i namcubsditutingit aittee mentsodo m fi nanci

Section 8.2 of National Instrument 8106 is amended in paragraph (d) by striking out

Ai nterim f i namsubstuting$iaat e meéetr $on .fi nanci al r

Section 8.4 of National Instrument 8106 is amended by strikingofitt he net asset
and substitutinghof t he total equity or net assets

Section 8.5 of National Instrment 82106 is amended in paragraph (b) by striking out
Al net asset s/ veandsubstitgingii htvetsda Imeerdq sijtoy/ net as:
to securityholders/ venture investments]Oo

Section 15.1 of National Instrument 8106 is amended by repkag clause (1)(a)(i)(A)
and substituting the following:

(A) total expenses of the investment fund, excluding distributioeedgnizd as an
expense, commissions and other portfolio transaction costs, before income taxes,
for the financial year or intam period, as shown on its statement of
comprehensive income; and

Section 15.2 of National Instrument 8106 is amended by
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29.
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(@) repealing subparagraph (1)(a)(i) and substituting the following:

) multiplying the total expenses of each underlyimgestment fund,
excluding distributions ifecognizedas an expense, commissions and
other portfolio transaction costs, before income taxes, for the financial
year or interim period, byand

(b) repealing paragraph (1)(b) and substituting the following

(b)  the total expenses of the investment fund, excluding distributions if
recognizeds an expense, commissions and other portfolio transaction
costs, before income taxes, for the period.

Part 18 of National Instrument 81106 is amended by addinbe following before
section 18.6

18.5.1 Transition to IFRS

(1) For the first interim period in the financial year beginning on or after
January 1, 2011, an investment fund must file, with its interim financial
report for that interim period, an openisigtement of financial position as
at the date of transition to IFRS.

(2) For the first financial year beginning on or after January 1, 2011, an
investment fund must file, with its annual financial statements for that
financial year, amuditedopening satement of financial position as at the
date of transition to IFRS.

(3) Despite sections 3.1, 3.2, 3.3 and 3.4, for financial years beginning before
January 1, 2011, an investment fund may prdgemnitems and use
terminology inits financial statemestonsistent witlthe immediately
preceding financial year.

Part A, Item 1 of Form 81106F1 Contents of Annual and Interim Management
Report of Fund Performance is amended by

(@ strikingouth Thi s concept of mat er iialfepotting 1 s
notion of materi al it ynparagraghé),andd i n t h

(b) striking out the first sentence in paragraph (f) and substituting the following:

Al references to Ainet assetso or fine
references to total equity or net assets attributable to securityholders determined

in accordance with Canadian GAAP as presented in the financial statements of the
investment fund.

co
e

t
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Part B, Item 1 of Form 81106F1 is amended by repealing the third paraghagnd
substituting the following:

Securityholders may also contact us using one of these methods to request a copy of the
investment fundds interim financi al report
voting disclosure record, or quarterly politbodisclosure.

Part B, Item 3 section 3.1of Form 81-106F1 is amendedy

@) in subsection (1)strikingouti't ot al iex pEms eBwnddés Net As
[Unit/Share] table and substitutingit ot a | expenses [;excludir

(b) in subgection (1), strikingoufi Fr om i ncome (exicThardi ng di v
Fundoés Net Assets Per [UhRAFtbBhaee] i nabksk
income (excluding dividends)o

(c) in subsection (1), strikingoufi ( excl udi ng commi $si ons and
t r ans ac tinfootnote () sotthe Radios and Supplemental Data table and
substitutingh ( excl uding [distributions], c¢commi
transact;ion costs)o

(d)  adding the following after subsection (3):
(3.1) Show the financialighlights on a noftonsolidated basis.and
(e adding the following after subsection (7):

7.D (a) For financial years beginning before January 1, 2011, the financial
highlights may be derived from th
statements prepared accordance with subsection 2.6(1) of the
Instrument.

(b) For financial periods beginning on or after January 1, 2011, derive
the financi al hi ghlights from the
statements prepared in accordance with subsection 2.6(2) of the
Instrument.

(© Despite (a), an annual MRFP for a financial year beginning on or
after January 1, 2011 must disclose financial highlights for the
immediately preceding financial year which are derived from
financial statements prepared in accordance wiblsesttion 2.6(2)
of the Instrument.

(d) If the financial highlights relate to financial periods beginning both
before and on or after January 1, 2011, disclose, in a note to the
table, the accounting principles applicable to each period.
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Part B, Item3, section 3.2 of Form 8106F1 is amended by

(@) strikingoutii Ba |l a n ciathe&SHnaneidl & Operating Highlights (with
comparative figures) table and substitutingSt at ement of ;Fi nanci .
and

(b) strikingouti St at e me nt iothe Rinpneial & OgeratimgHighlights
(with comparative figures) table and substitutiigSt at e ment of Compr
l ncomeo

Part C, Item 1 of Form 81106F1 is amended by repealing the second paragraph and
substituting the following:

This interim maagement report of fund performance contains financial highlights, but
does not contain either the interim financial report or annual financial statements of the
investment fund. You can get a copy of the interim financial report or annual financial
statenents at your request, and at no cost, by callingffted/collect call telephone
number], by writing to us at [insert address] or by visiting our website at [insert address]
or SEDAR atwww.sedar.com

This Instrument comes into force on January 1, 2011.


http://www.sedar.com/

Appendix C

Proposed Amendments to
COMPANION POLICY 81 -106CP- TO NATIONAL INSTRUMENT 81 -106
INVESTMENT FUND CONTINUOUS DISCLOSURE

Companion Policy 81106CP to National Instrument 8106 Investment Fund
Continuous Disclosure is amended.

Section 1.3 is amended by adding the following after subsection (2):

(3)  The Instrument uses terminology that may be defined or referred to in Canadian
GAAP. Some of these terms may be defined differently in sexukggislation.
National Instrument 1401 Definitionsprovides that a term used in the
Instrument and defined in the securities statute of a local jurisdiction has the
meaning given to it in the statute unless the definition in that statute is restricte
to a specific portion of the statute, or the context otherwise requires.

Section 2.1 is amended by
(@) adding the following before subsection (2):

(1.1) Subsection 2.6(2) of the Instrument, applicable to financial years
beginning on or after Janyat, 2011, refers to Canadian GAAP for
publicly accountable enterprises, which is IFRS incorporated into the
Handbook contained in Part | of the Handbook. Subsection 2.6(1) of the
Instrument, applicable to financial years beginning before January 1, 2011,
refers to Canadian GAAP applicable to public enterprises contained in
Part IV of the Handbook.

(b) repealing subsection (2) and substituting the following:

2 The CSA believe that an investment f
include certain informt#on, at a minimum, in order to provide full
disclosure. The Instrument sets out these minimum requirements, but does
not mandate all the required disclosure. Canadian GAAP applicable to
publicly accountable enterprises also contains minimum requirements
relating to the content of financi al
financial statements must meet these requirements as well.

In some cases, the Instrument prescribes line items that may already be
required by Canadian GAAP, but these line items gpeessed more

specifically for the activities of an investment fund. For example,
Canadi an GAAP requires a Atrade and
statement of financial position, but the Instrument requires accounts
receivable to be broken dowrt@more specific categories. In other
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instances, the line items prescribed in the Instrument are in addition to
those in Canadian GAAP. Investment funds are responsible for disclosing
all material information concerning their financial position andltesu

the financial statementsand

(c) repealing subsection (3).
4, Part 2 is amended by adding the following after section 2.1:

2.1.1 Classification of Securities Issued by an Investment Fund

(2) One goal of the Instrument is comparable financidéstant presentation
between investment funds. However, the adoption of IFRS results in
certain changes to this presentation. For example, the presentation is
i mpacted by the classification of an
equity instrumentsro f i nanci al l'iabilities. Ce
equity or net assets attributable to
difference between an equity and liability presentation, but maintain a
comparable measurement between investment fundsitesgof this
classification.

(2) I f an investment fundébés securities a
IFRS requires financing costs to include the distributions made by the
investment fund to those securityholders. However, if an investment
f u n dobrgties sre classified as equity instruments, distributions to
holders of these securities are not included in financing costs (and are not
recognized as an expense), creating a difference that reduces
comparability. To address this, the Instrument nexgudistributions to be
excluded from certain calculations, specifically: (i) increase or decrease in
net assets attributable to securityholders from operations as disclosed in
the statement of comprehensive income, and (ii) determination of total
expenss for the management expense ratio (MER).

3) For investment funds that classify their own securities as financial
l iabilities, fAnet assets attributabl
equi valent of #Atotal equityonfor inv
securities as equity instruments. Net assets attributable to securityholders
does not include amounts owed on securities issued by the investment
fund that provide leverage to the fund.

5. Section 2.3 is repealed.

6. Section 2.5 is amended by strigrouti st at e me nt whdrevay ipoeaura and o n s 0
substitutingi st at ement of caoamprehensive incomeo
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7. Subsection 2.7(2) is amended by strikingdus t at e me nt amml Bubstitetihg as s et s
Astatement of .financi al positiono

8. Subsection 2.8(3) iamended by strikingoui | nt er i m f i namdci al st at e
substitutingi The i nterim. financi al reporto

9. Section 3.2 is repealed and the following substituted:
3.2  Modification of Opinion

(1) The I nstrument gener aotttromcontaiminga bi t s a
modification of opinion under Canadian GAAS. A modification of
opinion includes a qualification of opinion, an adverse opinion, and a
disclaimer of opinion.

(2) Part 17 of the Instrument permits the regulator or securities regulator
authority to grant exemptive relief from the Instrument, including the
requirement that an auditords report
or other similar communication that would constitute a modification of
opinion under Canadian GAAS. However believe that such exemptive
relief should not be granted if the modification of opinion or other similar
communication is

(@)  due to a departure from accounting principles permitted by the
Instrument, or

(b)  due to a limitation in the scope ofthe d i t or 6 s exami nat.

0] results in the auditor being unable to form an opinion on
the financial statements as a whole,

(i) is imposed or could reasonably be eliminated by
management, or

(i)  could reasonably be expected to be recurring.
10.  Sedion 3.3 is repealed and the following substituted:

33 Auditords I nvolvement with Management R
|l nvest ment fundsd auditors are expected
respect to their involvement with the annual andrint management reports of
fund performance required by the Instrument as these reports contain financial
information extracted from the financial statements.
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Section 3.4 is amended by

(@)

(b)

(©)

(d)

(e)

in the title, strikingouti | nt er i m F i n aandsubstitutingft lan teentreinm s ¢
Financi al Reportso

in subsection (1), strikingoufii nt er i m f i n amlcubgtitutingg t at e men
Ai nterim fi;nanci al reportsao

in subsection (2), striking out the first occurrencedfi nt er i m fi nanci al
st at e amdslistgauingfii nt er i m fi;nancial reportso

in subsection (2), striking out the second occurrencegiof nt er i m fi nanci
st at eamdsubsstdingnan i nterim;andnanci al reporf

repealing subsections (3) and (4) and substituting the following:

B The terms Areviewo and Awritten revi
I nstrument refer to the auditords re
financial report using standards for a review of an interim financial report
by the auditor as set out ine Handbook.

(4)  The Instrument does not specify the form of notice that should accompany
an interim financial report that has not been reviewed by the auditor. The
notice accompanies, but does not form part of, the interim financial report.
We expect thathe notice will normally be provided on a separate page
appearing immediately before the interim financial report, in a manner
similar to an audit report that accompanies annual financial statements.

Section 9.3 is amended by

(@)
(b)

striking outi d e § éna substitutingi d e s c;randb e s 0

strikingoutih wh o ar e wunder naadsgbstitofngilnsoitd rv att ce da ¢
by normal business considerationso

Section 10.1 is amended by

(@)

repealing subsection (2) and substituting the following:

(2) Pargraph 15.1(1)(a) requires the investment fund to use its "total

expenses” (other than distributions if these are an expense for the
investment fund) before income taxes for the relevant period as the basis
for the calculation of MER. Total expenses, beformme taxes, include
interest charges and taxes, including sales taxes, GST and capital taxes
payable by the investment fund. Withholding taxes need not be included in
the MER calculation.
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The CSA is of the view that if an investment fund issues sexsithiat

provide leverage to the fund, amounts paid to holders of these securities

are financing costs and should not be excluded from total expenses when
calculating the MER of the investmen
Securities that provide leverage geally include preferred shares.

Non-optional fees paid directly by investors in connection with the

hol ding of an investment fundds secu
the MER calculation, which differs from the previous requirement in NI
81-102.;

in subsection (5),

) strikingouti Ha nd b o o k SAecountingGChan@esand6
substitutingi | nt er nati onal AccouatmgPoliciesg St and
Changes in Accounting Estimates and Eradrsthe first paragraph;

(i) strikingouti r ety ®@arcest at ement of danthe f i nanoc¢
substitutingi r et r ospecti ve apiptheifistat i on of t
paragraph; and

(i)  strikingoutfi r et r o @dhe sevoad pgragraph.

Appendix B is amended by

(@)

(b)

in the address for New BrunswicSecurities Commission,

0 strikingouti 6 0 33 Pr i nc e Vfidbkubstitatingi 8656r eet 0
Charl otte Stankcet, Suite 3000

(i) strikingoutil E 2 L ah@<ulstitutingf E2 L ;2J 20
striking out

Newfoundland and Labrador Securities Commission
P.Q Box 8700

2" Floor, West Block
Confederation Building

75 Ob6Leary Avenu
St . Johnos, NFLD
Al1B 4J6

Attention: Director of Securities

e

and substituting
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Financial Services Regulation Division
Department of Government Services
P.O. Box 8700

St. Jdahnds, N

Al1B 4J6

Attention: Superintendent of Securities

(c) in the addresgor Department of Justice, Northwest Territories,
) strikingoutin L e g a | Rand)substitutingfieSsedoc u r i t,iamds Of f i C

(i) strikingouti Di r ect or , LaaedysablitutiRgenigSi uspterriienst e n d e
of Securitieso

(d) in the address for Department of Justice, Nunavut, striking guAt t ent i on:
Director, L e g a | anR=uluptitutingfT A tetse rDti ivd rs:i owwp er i
of Securitieso

(e) in the address foAutorité des mechés financiers, strikingoufi Di r ect i on de
mar ¢c h®s d eamdsubstiptingi®duxe@cti on des fonds do
de | 6information continuebo

() in the address for the Saskatchewan Financial Services Commission, striking

outi S4 P &hd/substitutingfi S4 P ; d4nld 2 0

(9) in the address for the Government of Yukon, strikingdutRe gi st r ar of
S e ¢ u rwherever & @accurs and substituting Super i nt endent of S

These amendments become effective on January 1, 2011.



Appendix D

Proposed Amendment Instrument forNATIONAL INSTRUMENT 41 -101
GENERAL PROSPECTUS REQUIREMENTS

Although this amendment instrument amends section headers in National Instrush8ft 41
section headers do not form part of the instrument and are inserted ®ooeesference only.

1.

National Instrument 42101 General Prospectus Requirements is amended by this
instrument.

The general instructions of Form 4101F2 Information Required in an Investment

Fund Prospectus are amended in instruction 3 by strikiogti Thi s concept of
materiality is consistent with the financial reporting notion of materiality contained in the
Handbook. o

Section 1.5 of Form 44101F2 is amended by striking oditr e po.r t i ng o

Section 1.15 of Form 4101F2 is amended by strikingutii nt er i m f i nanci al
st at eandsubsstdtingii nt erim financial reporto

Section 37.1 of Form 41.01F2 is amended by strikingoditi nt er i m fi nanci al
st at eamdsubsstdtingii nt erim financi al reporto

Subsection 38.1(4) of Form 4101F2is amended by strikingot o peni ng bal anc
s h eand substitutinghopeni ng statement of financi al [

Section 38.2 of Form 41.01F2 is amended by strikingodit| nt er i m Fi nanci al
St at e amgl pubssitotingi | nt er i m Fi nmthesectiarl hedder.por t s o

This Instrument comes into force on January 1, 2011.



Appendix E

Proposed Amendment Instrument forNATIONAL INSTRUMENT 81 -101
MUTUAL FUND PROSPECTUS DISCLOSURE

National Instrument 82101 Mutual Fund Prospectus Disclosure is amesuiby this
instrument.

Section 1.1 of National Instrument 8101 is amended by adding the following after
the definitionofiexecuti:ve officero

nfinanci al statementso .includes interim

Clause 2.3(1)(b)(i)(A) of National Instrurant 82101 is amended by striking oditd r a f t
openi ng b aandsobstitutingihdereatf®& openi ng stat.ement o

Subparagraph 2.3(3)(a)(ii) of National Instrument 8101 is amended by striking out
Aaudit ed bandsaubstuteng sahuedeittoed st at ement of fi nae

Section 3.1 of National Instrument 8101 is amended by strikingotditi nt er i m f i nat
st at eandsubsstdtingii nt erim financial reporto

Section 3.1.1 of National Instrument 8101 is amendeé by strikingouti i nt er i m
financi al andsubstituengfeinnttseor i m f i nanci al reportao

Section 3.1 of Part A of Form 8101F1 Contents of Simplified Prospectus is amended
by strikingouti i nt er i m f i n amlsubstitutingt a t feimmeamt cida | rep

Section 3.2 of Part A of Form 8101F1 is amended by strikingoditi nt er i m f i nan
st at eamdsubsstdtingii nt erim financi al reporto.

This Instrument comes into force on January 1, 2011.



Appendix F
Proposed Amendmentsd

COMPANION POLICY 81 -101CP1 TO NATIONAL INSTRUMENT 81 -101
MUTUAL FUND PROSPECTUS DISCLOSURE

Companion Policy 81101CP to National Instrument 8101 Mutual Fund Prospectus
Disclosure is amended.

Section 2.4 of Companion Policy 8101CP is ameded by strikingoufii nt er i m
st at eamdsubsstdtingini nt erim fi.nanci al reportsao

These amendments become effective on January 1, 2011.



Appendix G

Proposed Amendment Instrument forNATIONAL INSTRUMENT 81 -102
MUTUAL FUNDS

National Instrumert 81-102 Mutual Funds is amended by this instrument.
Section 1.1 of National Instrument 8102 is amendedy
@) repealing the definition ofi n e t  a s ane substitaihguhe following:

Anet asset valued meanseiivéstmentfandless of t h
the value of the total liabilitie®ther than net assets attributable to

securityholdersof the investment fund, as at a specific date, determined in

accordance with Part 14 of National Instrumentl86 Investment Fund
Continuoudisclosure, and

(b) in the definitionofir eport t o ,stekmgiautfitaynmalad emmso i nt e
fi nanci al andsulstituéngfieann nsuoa | financi al stat en
financi al reportsao

Subparagraph 5.6(1)(f)(ii) of National Instrumein81-102 is amended by striking out
Aannual and i nt er ancsubbsiitutirgiman ral alst fait ranre it &10
and interim financial reportso

Subsection 5.6(2) of National Instrument 8102 is amended by strikingo@itc ont ai ns a
reservatb nand substitutingicont ai ns a modi fi ed opiniono

Section 6.2 of National Instrument 8102 is amended by strikingodits har eh ol der s ¢
e g u iwheyewer it occurs and substitutinge qui t y o

Section 6.3 of National Instrument 8102 is amended byrgkingouti s har eh ol der s«
e g u iwheyewer it occurs and substitutinge g ui t y o

Paragraph 15.8(3)(b) of National Instrument 8102 is amended by striking out
Abal an caedsabktituengficsst at ement of . financial posit

Appendix B1i Audit Report, Appendix B2 Audit Report, and Appendix BT Audit

Report of National Instrument 81102 are amended by strikingotitWe conduct ed ¢
audit in accordance with the standards for assurance engagements established by The
Canadian Institute of Chartee d A ¢ ¢ candnstibatitutingi.Wee conducted our
in accordance with the standards. for assur

This instrument comes into force on January 1, 2011.



Appendix H
Proposed Amendment Instrument forNATIONAL INSTRUM ENT 81-104
COMMODITY POOLS
National Instrument 82104 Commodity Pools is amended by this instrument.

Subsection 8.5(1) of National Instrument 8104 is amended by strikingo@iti nt er i m
financi al andsubstituéngfeinnttseor i m drithsacnci al rep

This Instrument comes into force on January 1, 2011.
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NATIONAL INSTRUMENT 81 -106
INVESTMENT FUND CONTINUOUS DISCLOSURE

PART 1 DEFINITIONS AND APPLICATIONS
1.1 Definitions - In this Instrument

Aannual management report of fund perfor ma
accordance with Part & Form 81106F1;

fcurrent val uedo means, for an asset held b
calculated in accordance with Canadian GAAP;

Aeducation savings pland means an agreemen
person or orgnization, in which the other person or organization agrees to pay or cause

to be paid, to or for one or more beneficiaries designated in connection with the

agreement, scholarship awards;

AEVCCO means an empl oyee vVventhave@restictgdi t al ¢
constitution, and is registered under Part 2 of&hmployee Investment A@ritish

Columbia), R.S.B.C. 1996 c. 112, and whose business objective is making multiple
investments;

ifinanci al statementso ;includes interim fi

Ai ndependent review committeed means t he i
investment fund established under National Instrumerit&lIndependent Review
Committee for Investment Funds

Ai nde pveanldeantti ond means a vlhiltes, artofithe wentord t he &
investments, of a labour sponsored or venture capital fund that contains the opinion of an
independent valuator as to the current value of the assets and liabilities, or of the venture
investments, and that is prepared in acaoocg with Part 8;

Ai ndependent valuatoro means a valuator th
venture capital fund and that has appropriate qualifications;

Ainterim management report of fund perform
accordancevith Part C of Form 81106F1;

Ainterim periodo means, in relation to an

(@) aperiod of at least three months that ends six months before the end of a
financial year of the investment fund, or
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(b) in the case of a transition year of theestment fund, a period
commencing on the first day of the transition year and ending six months
after the end of its old financial year;

Ai nvest ment fundo memdeamalde invastmenafund, &nd,iod or a
greater certainty in British@umbia, includes an EVCC and a VCC,;

Al abour sponsored or venture capital fundo

(@) alabour sponsored investment fund corporation or a labour sponsored
venture capital corporation under provincial legislation,

(b)  aregistered or prescribed labour sponsored venture capital corporation as
defined in the ITA,

(c) an EVCC, or
(d aVCC;

Amanagement expense ratioodo means the ra
expenses of an investment fund to its average net\adset calculated in
accordance with Part 15;

Amanagement feeso means the total fees
its manager or one or more portfolio advisers oraNisers, including incentive
or performance fees, but excluding operatirgenses of the investment fund;

Amanagement report of fund performanceo me
performance or an interim management report of fund performance;

Amaterial changedo means, in relation to

(@) achangen the business, operations or affairs of the investment fund that
would be considered important by a reasonable investor in determining
whether to purchase or continue to hold securities of the investment fund,
or

(b)  adecision to implement a change reddrto in paragraph (a) made

0] by the board of directors of the investment fund or the board of
directors of the manager of the investment fund or other persons
acting in a similar capacity,

(i) by senior management of the investment fund who belieate
confirmation of the decision by the board of directors or such other
persons acting in a similar capacity is probable, or
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(i) by senior management of the manager of the investment fund who
believe that confirmation of the decision by the boardiactors
of the manager or such other persons acting in a similar capacity is
probable;

Amateri al contracto means, for an inves
investment fund would be required to list in an annual information form under

Item 16 of FornmB1-101F2 if the investment fund filed a simplified prospectus

under National Instrument 8101 Mutual Fund Prospectus Disclosuyre

Amutual fund in the jurisdictiond means
fund that is a reporting issuer in, or tiebrganized under the laws of, the local
jurisdiction, but does not include a private mutual fund;

ANational -LO6&20r mmanst B at i-l®@2Cantinudus st r umen
Disclosure Obligations

ANati onal -LOFO0r mmant 8 at i-l®@Amadpentlentst r u me n
Review Committee for Investment Funds

~

finet asset valueodo means the value of t he t

of the total liabilities other than net assets attributable to securityholdétke
investment fund, aat a specific date, determined in accordance with Part 14;

Aneredeemabl e investment fundo means an
(&)  whose primary purpose is to invest money provided by its securityholders,
(b)  that does not invest,
0] for the purpose of exercising or seekingkercise control of an
issuer, other than an issuer that is a mutual fund or-a non

redeemable investment fund, or

(i) for the purpose of being actively involved in the management of
any issuer in which it invests, other than an issuer that is a mutual
fund or a norredeemable investment fund, and

(c) that is not a mutual fund;

Apublicly accountable enterpriseodo means a
accordance with the Handbook;

Aquarterly portfolio discl|l eaxadaeewitmadé s t he
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Aschol arship awardo means any amount, ot he
or payable directly or indirectly to further the education of a beneficiary designated under
an education savings plan;

ischol ar sehns an apahgement umder which contributions to education savings
plans are pooled to provide scholarship awards to designated beneficiaries;

fstatement of changes in financi al posi

equity or in net assets attributatib securityholders, as applicable to the
investment fund;

Atransition yearo means the financial 'y
change of year end occurs;

AVCCO means a venture capital Smalrporat.
Business Vdare Capital Act(British Columbia), R.S.B.C. 1996 c. 429 whose
business objective is making multiple investments; and

Aventure investmento means an investment
in accordance with the requirements of provinciablar sponsored or venture capital
fund legislation or the ITA.

1.2 Application
(1) Except as otherwise provided in this Instrument, lttesrument applies to
(@ aninvestment fund that is a reporting issuer; and
(b)  subject to subsection (2), a mutual fund in the glictson.

(2)  Despite paragraph (1)(b), in Alberta, British Columbia, Manitoba and
Newfoundland and Labrador, this Instrument does not apply to a mutual
fund that is not a reporting issuer.

3) In Saskatchewan, this Instrument does not apply to a Type B corporation
within the meaning ofhe Laboursponsored Venture Capital
Corporations Ac{Saskatchewan).

4) In Québec, this Instrument does not apply to a reporting issuer organized
under

(@) an Act to establish the Fonds de solidarité des travailleurs du
Québec (F.T.Q.R.S.Q., chapter8.2.1;

(b)  an Act to establish Fondaction, le Fonds de développement de la
Confédération des syndicats nationaux pour la coopération et
I'emploi (R.S.Q., chapter-B.1.2); or



(c) an Act constituting Capital régional et coopératif Desjardins, Loi
constituant Capital régional et coopératif Desjardins (R.S.Q.,
chapter &6.1).

1.3 Interpretation

(2) Each section, part, class or series of a class of securities of an investment
fund that is referable to a separate portfolio of assets is considered to be a
seprate investment fund for the purposes of this Instrument.

(2)  Terms defined in National Instrument-&02 Mutual Funds National
Instrument 81104 CommodityPoolsand National Instrument 8105
Mutual Fund Sales Practicesd used in this Instrument have the
respective meanings ascribed to them in those Instruments except that
references in those definitions to 0
to Ainvestment fundo.

1.4 Language of Documents

(1) A document that is required to be filed under this Instrument baust
prepared in French or English.

(2) If an investment fund files a document in French or in English, and a
translation of the document into the other language is sent to a
securityholder, the investment fund must file the translated document not
later than ken it is sent to the securityholder.

3) In Québec, the linguistic obligations and rights prescribed by Québec law
must be complied with.

PART 2 FINANCIAL STATEMENTS
2.1 Comparative Annual Financi al Statement s

(1)  Aninvestment fund must file annual &incial statements for the
i nvest ment fundbs most recently comp

(@) astatement gliet-assefmancial positioras at the end of that
financial year and a statementraft-asseffiancial positioras at
the end of the immedidtepreceding financial year;

(b) a statement aéperationsomprehensive inconfer that financial

year and a statement @berationsomprehensive inconfer the
immediately preceding financial year,;



2.2

2.3

(€)

(d)

()

(2)  Annua
acc
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statement of changes#wetassetmancial positiorfor that
financial year and a statement of changeseinassefmancial
positionfor the immediately preceding financial year;

for financial years beginning on or after January 1, 2811,
statement otashilewsgash flowdor that financial year and a

statemenof eashfloewsgash flowsor the immediately preceding
financial yeararlessiHsrnolreguirea-by-Canadian-CAAP

a statement of investment portfolio as at the end of that financial
year;-and

a statement of financial position as at the beginning of the
immediately preceding financial year if the investment fund
discloses in its annual financial statements an explicit and

unreserved statement of compliance with IFRS and if the
investment fund:

(i applies an accounting policy retrospectively in its annual

financial statements,

(ii) makes a retrospective restatement of items in its annual

financial statements, or

(iii) reclassifies items in its annual financial statements; and

notes to the annual financial statements.

| financial statements filed der subsection (1) must be

ompanied by an auditords report.

Filing Deadline for Annual Financial Statements- The annual financial
ents and auditordés report require

statem

on or before the $0day aftertheriv e st ment fundoés most
financial year.

Interim Finan

cial StatementReport - An investment fund must filaninterim

financialstatementeportf or t he i nvest ment fundobs
interim period thatreluddncludes

(@)

(b)

a staterant ofret-assefmancial positioras at the end of that
interim period and a statementreft-assefmancial positioras at
the end of the immediately preceding financial year;

a statement aéperationsomprehensive inconfer that interim

period and atatement obperationsomprehensive inconfer the
corresponding period in the immediately preceding financial year;

rec.

Mo S



2.4

2.5
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(© a statement of changes#nt-assefmancial positiorfor that
interim period and a statement of changesanassefmancial
positionfor the corresponding period in the immediately preceding
financial year;

(d) for financial years beginning on or after January 1, 2811,
statement otashflowsforand-as-atthe-endash flows fothat

interim period and a statementeafshilowgash flowdor the
corresponding period in the immediately preceding financial year

untessHtisnotrequired-by-Canadian- GAAP

(e) astatement of investment portfolio as at the end of that interim
period,;

(f) a statement of financial position as at the beginning of the
immediately preceding financial year if the investment fund
discloses in its interim financial report compliance with

International Accounting Standard B#erim Financial Reporting
and if the investment fund:

(i applies an accounting policy retrospectivielyts interim
financial report,

(ii) makes a retrospective restatement of items in its interim
financial report, or

reclassifies items in its interim financial report; and

() (H-andnetenotesto the interim financiatatementeport

Filing Deadline for Interim Financial StatementfRkeport - The interim
financialstatementeportrequired to be filed under section 2.3 must be filed on
or before the 80day after the end of the most recent interim period of the
investment fund.

Approval of Financial Statements

(1) The board of directors of an investment fund that is a corporation must
approve the financial statements of the investment fund before those
financial statements are filed or made available to securityholders or
potential purchasers of securitgfsthe investment fund.

(2) The trustee or trustees of an investment fund that is a trust, or another
person or company authorized to do so by the constating documents of the
investment fund, must approve the financial statements of the investment
fund, befoe those financial statements are filed or made available to
securityholders or potential purchasers of securities of the investment
fund.
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Acceptable Accounting Principles
(1) For financial years beginning before January 1, 2@ilfjnancial

statements adn investment fund must be prepared in accordance with
Canadian GAARIetermined in accordance with Part IV of the Handbook
asapplicable to public enterprises.

(2) For financial years beginning on or after January 1, 2011, the financial
statements of anwestment fund must be prepared in accordance with
Canadian GAAP applicable to publicly accountable enterprises.

(3) Financial statements must be prepared in accordance with the same

accounting principles for all periods presented in the financial statement
Acceptable Auditing Standards

(1) Financial statements that are required to be audited must be audited in
accordance with Canadian GAAS.

(2)  AwuditedFor financial years beginning before January 1, 2011, audited
financial statements must be accompanied byanaodi 6 s r epor t

in accordance with Canadian GAAS and the following requirements:

1. The auditords report must not c
2. The auditorbés report must ident
for which the auditort. has i ssue
3. If the investment fund has changed its auditor and a comparative
period presented in the financial statements was audited by a
di fferent auditor, the auditoro

pr

auditordos report on the comparat.

4. T h e a urdport nust identify the auditing standards used to
conduct the audit and the accounting principles used to prepare the
financial statements.

(3) For financial years beginning on or after January 1, 2011, audited financial
statements must be accompaniedbtyaa udi t or 6 s r epor t

accordance with Canadian GAAS and the following requirements:

1. The auditordéds report does not ¢

2. The auditords report identifies
which the auditor hasissueda audi t or s report.

3. The auditordés report is in the

for an audit of financial statements prepared in accordance with a
fair presentation framework.

pr

on

f

a

o
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4. The auditordés report refers to I|F
presentation fr@ework.
5. If the investment fund has changed its auditor and a comparative

period presented in the financial statements was audited by a
di fferent auditor, the auditoros
n

predecessor auditords r eegestot o
the predecessor auditords report

t

Acceptable Auditors-An audi tords report must be pr
person or company that is authorized to
jurisdiction of Canada, andahmeets the professional standards of that

jurisdiction.

Change in Year End
(1)  This section applies to an investment fund that is a reporting issuer.

(2) Section 4.8 of National Instrument-802 applies to an investment fund
that changes its financial year eedgcept that

@ a reference to fAinterim periodo m
defined in this Instrument;

(b)  arequirement under National InstrumentI®P to include
specified financial statements must be read as a requirement to
include the financial stements required under this Part; and

(c) a reference to Afiling deadlineo
Instrument 51102 must be read as a reference to the filing
deadlines provided for under section 2.2 and 2.4 of this Instrument.

3) Despite section 2.4nanvestment fund is not required to fdainterim
financialstatemenieportfor any period in a transition year if the
transition year is less than nine months in length.

4) Despitesubsectiongaragraphg.8(7)a), (7)(b), (8)(apnd (8(b) of

National Irstrument 51102,

@ for aninterim financialstatemenigportfor an interim period in
the transition year, the investment fund must include as
comparative information

(i) a statement aietassefmancial positioras at the end of its
old financial year; ad

(i) a statement afperationsomprehensive incomea statement
of changes imet-assefmancial position and-#applicablea
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statement ofashflewsgash flows for the interim period of
the old financial year;

(b) for aninterim financialstatementgport for an interim period in a
new financial year, the investment fund must include as
comparative information

() a statement afietassefmancial positioras at the end of the
transition year; and

(i) a statement afperationsomprehensive incoma satement
of changes imet-assefmancial position and-#-applicablea
statement otashflowgash flows for the period that is one
year earlier than the interim period in the new financial year.

2.10 Change in Legal Structure- If an investment fund thas ia reporting issuer is
party to an amalgamation, arrangement, merger, wingingeorganization or
other transaction that will result in

(@ the investment fund terminating or ceasing to be a reporting issuer,

(b)  another entity becoming an investmemd,

(c) a change in the investment fundos fi
(d)  achange in the name of the investment fund,

the investment fund must, as soon as practicable, and in any event not later than
the deadline for the first filing required by this Instrurnllowing the
transaction, file a notice stating:

(e)  the names of the parties to the transaction;
() a description of the transaction;
(g) the effective date of the transaction;

(n)  if applicable, the names of each party that terminated or ceasedto b
reporting issuer following the transaction and of each continuing entity;

() i f applicable, the date of the inves
following the transaction; and

(), if applicable, the periods, including the comparative periods)yf of the
interim financial reporiand annual financial statements required to be filed
for the investment fundds first fina
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2.11 Filing Exemption for Mutual Funds that are Non-Reporting Issuers- A
mutual fund that is rtaa reporting issuer is exempt from the filing requirements of
section 2.1 for a financial year or section 2.3 for an interim period if

(@) the mutual fund prepares the applicable financial statements in
accordance with this Instrument;

(b)  the mutual fund deliverthe financial statements to its
securityholders in accordance with Part 5 within the same time
periods as if the financial statements were required to be filed;

(c) the mutual fund has advised the regulator or securities regulatory
authority that it is relyng on this exemption not to file its financial
statements; and

(d)  the mutual fund has included in a note to the financial statements
that it is relying on this exemption not to file its financial
statements.

2.12 Disclosure of Auditor Review of Interim Financial StatementfReport
(1)  This section applies to an investment fund that is a reporting issuer.

(2) If an auditor has not performed a review of the interim financial
statementeportrequired to be filed, the interim financiethtementeport
must be accomp&d by a notice indicating that the interim financial
statements-haveport hasot been reviewed by an auditor.

3) If an investment fund engaged an auditor to perform a review of the
interim financialstatementgportrequired to be filed and the auditwas
unable to complete the review, the interim finanstatementeportmust
be accompanied by a notice indicating that the auditor was unable to
complete a review of the interim finance&btemenieportand the
reasons why.

4) If an auditor has pesfmed a review of the interim financial
statementeportrequired to be filed and the auditor has expressed a
reservation in the auditordés interim
statementeportmust be accompanied by a written review report from the
auditor.

PART 3 FINANCIAL DISCLOSURE REQUIREMENTS

3.1 Statement ofNet-Assetginancial Position - The statement afet-assefmancial
positionof an investment fund must disclose the following as separate line items,
each shown at current value:

1. cash, term depositand, if not included in the statement of
investment portfolio, short term debt instruments.

2. investments.



3. accounts receivable relating to securities issued.

4, accounts receivable relating to portfolio assets sold.

5. accounts receivable relating to margin paidieposited on futures
or forward contracts.

6. amounts receivable or payable in respect of derivatives
transactions, including premiums or discounts received or paid.

7. deposits with brokers for portfolio securities sold short.

8. accrued expenses.

9. accrued incetive arrangements or performance compensation.

10.  portfolio securities sold short.

11. liabilities for securities redeemed.

12. liabilities for portfolio assets purchased.

13. income tax payable.

14.  total equity ornet assetandhattributable tasecurityholderseguity
and,if applicable, for each class or series.

15.  total equity per security aret assetattributable to securityholders
per security, or if applicable, per security of each class or series.

3.2 Statement ofOperationsComprehensive Income The statement of
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eperatiohsomprehensive incon@ an investment fund must disclose the
following information as separate line items:

1.

2.

W

dividend revenue.

interest revenue.

income from derivatives.

revenue from securities lending.

management fees, excluding incentive or performance fee
incentive or performance fees.

audit fees.

directors' or trustees' fees.
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8.1 independent review committee fees.
9. custodial fees.
10. legal fees.

A commissions and other portfolio transaction costs.

11.  securityholder reporting costs.

12.  eapitattax{repealed]

13. amouns that would otherwise have been payable by the
investment fund that were waived paid by the manager or a
portfolio adviser of the investment fund.

14.  previsiepferincome tax.

15. netinvestment income or loss for the period.
16. realized gains or losses.
17. unrealzed gains or losses.

17.1 if recognized as an expenskstributions, showing separately the
amount distributed out of net investment income, out of realized

gains on portfolio assets sold, and return of capital.

18. increase or decreaseret-assetstrom-opaiionsn total equity from
operations, or in net assets attributable to securityholders
(excluding distributions) from operatioresd, if applicable, for

each class or series.

19. increase or decreasetital equity from operations per security, or

in net assetattributable to securityholders (excluding
distributions)from operations per securjtyr, if applicable, per

security of each class or series.

3.3 Statement of Changes ilNet-Assetfinancial Position- The statement of
changes imet-assefmancid positionof an investment fund must disclose, for
each class or series, the following as separate line items:

1. total equity omet assetattributable to securityholdesad the
beginning of the perioth-which-the-statement-applies

2. increase or decreagemet assets from operatigngpealed]

3. proceeds from the issuance of securities of the investment fund.
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4. aggregate amounts paid on redemption of securities of the
investment fund.

5. securities issued on reinvestment of distributions.

6. if not recognized as aaxpensedistributions, showing separately
the amount distributed out of net investment inceme out of
realized gains on portfolio assets sold, and return of capital.

7. total equity omet assetattributable to securityholdeed the end
of the periodeported-upen

3.4 Statement ofCashflew<Cash Flows- The statement afashflewgash flowsof
an investment fund must disclose the following as separate line items:

1. netmvestmentincome-orloffepealed]

2. proceeds of disposition of portfolio assets.
3. paymentsdr thepurchase of portfolio assets.
4, proceeds from the issuance of securities of the investment fund.

5. aggregate amounts paid on redemption of securities of the
investment fund.

6. compensation paid in respect of the sale of securities of the
investment fund.

35 Statement of Investment Portfolio

(1)  The statement of investment portfolio of an investment fund must disclose
the following for each portfolio asset held or sold short:

1. the name of the issuer of the portfolio asset.
2. a description of the portfolio asset, inding

(@)  for an equity security, the name of the class of the security.

(b) for a debt instrument not included in paragraph (c), all
characteristics commonly used commercially to identify the
instrument, including the name of the instrument, the
interestrate of the instrument, the maturity date of the
instrument, whether the instrument is convertible or
exchangeable and, if used to identify the instrument, the
priority of the instrument.
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(© for a debt instrument referred to in the definition of
Amonmeayr ket fundo i n MNEtional
Mutual Funds the name, interest rate and maturity date of
the instrument.

(d)  for a portfolio asset not referred to in paragraph (a), (b) or
(c), the name of the portfolio asset and the material terms
and condibns of the portfolio asset commonly used
commercially in describing the portfolio asset.

3. the number or aggregate face value of the portfolio asset.
4. the cost of the portfolio asset.
5. the current value of the portfolio asset.

For the purposes of subsect (1), disclosure for a long portfolio must be
segregated from the disclosure for a short portfolio.

For the purposes of subsection (1) and subject to subsection (2), disclosure
must be aggregated for portfolio assets having the same description and
ISSLer.

Despite subsection (1) and (3) and subject to subsection (2), the
information referred to in subsection (1) may be provided in the aggregate
for those short term debt instruments that

(@) areissued by a bank listed in Schedule 1, 1l otdltheBankAct
(Canada) or a loan corporation or trust corporation registered under
the laws of a jurisdiction, or

(b) have achieved an investment rating within the highest or next
highest categories of ratings of each approved credit rating
organization.

If an investment fund discloses short term debt instruments as permitted
by subsection (4), the investment fund must disclose separately the
aggregate short term debt instruments denominated in any currency if the
aggregate exceeds 5% of the total short term debt.

If an investment fund holds positions in derivatives, the investment fund
must disclose in the statement of investment portfolio or the notes to that
statement,

(@) for long and short positions in options,
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(i) the quantity of the underlying interest, the numdsieoptions,
the underlying interest, the strike price, the expiration month
and year, the cost and the current value, and

(i) if the underlying interest is a future, information about the
future in accordance with subparagraph (i);

(b)  for positions in futves and forwards, the number of futures and
forwards, the underlying interest, the price at which the contract
was entered into, the delivery month and year and the current
value;

(c) for positions in swaps, the number of swap contracts, the
underlying interets the principal or notional amount, the payment
dates, and the current value; and

(d) if a rating of a counterparty has fallen below the approved credit
rating level.

(7) If applicable, the statement of investment portfolio included in the
financial statements @he investment fund, or the notes to the statement
of investment portfolio, must identify the underlying interest that is being
hedged by each position taken by the investment fund in a derivative.

(8)  Aninvestment fund may omit the information required blgsection (1)
about mortgages from a statement of investment portfolio if the statement
of investment portfolio discloses

(@) the total number of mortgages held;
(b)  the aggregate current value of mortgages held;

(c) a breakdown of mortgages, by reference to numiacarrent
value among mortgages insured undemMha&onal Housing Act
(Canada), insured conventional mortgages and uninsured
conventional mortgages;

(d)  abreakdown of mortgages, by reference to number and current
value, among mortgages that are-pagable ad those that are not
pre-payable; and

(e) abreakdown of mortgages, by reference to number, current value,
amortized cost and outstanding principal value, among groups of
mortgages having contractual interest rates varying by no more
than one quarter of onegent.
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(8.1) Despite any requirement in Canadian GAAP for an investment fund to
prepare consolidated financial statements, the statement of investment
ortfolio must:

(a) be presented on a n@wonsolidated basis;

b identify any portfolio assets whichpesent investments that have
been consolidated in the statement of financial position; and

(c) include an explanation of any differences relating to the basis of
accounting for investments between the statement of investment
portfolio and the statement bihancial position.

(9)  Aninvestment fund must maintain records of all portfolio transactions
undertaken by the investment fund.

3.6 Notes to Financial Statements

(1) The notes to the financial statements of an investment fund must disclose

the following:

1. the basidor determining current value and cost of portfolio assets
and, if a method of determining cost other than by reference to the
average cost of the portfolio assets is used, the method used.

1.1 for financial years beqginning on or after January 1, 2011hdbke&s

for

classifyvying the investment

each class or series of outstanding securities, as either equity
instruments or financial liabilities.

2. if the investment fund has outstanding more than one class or
series of securigis ranking equally against its net assets, but
differing in other respects,

(a)
(b)

()
(d)

(e)
(f)

the number of authorized securities of each class or series;
the number of securities of each class or series that have
been issued and are outstanding;

the difference between the classes or series, including
differences in sales charges, and management fees;

the method used to allocate income and expenses, and
realized and unrealized capital gains and losses, to each
class;

the fee arrangements for any clégel expenses paid to
affiliates; and

transactions involving the issue or redemption of securities
of the investment fund undertaken in the period for each
class of securities to which the financial statements pertain.

u



3.7

3.8

-18

3. to the extent the amount is ade@rable, the soft dollar portion of
the total commissions and other portfolio transaction costs paid or
payable to dealers by the investment fund, where the soft dollar
portion is the amount paid or payable for goods and services other
than order executro

4. the total cost of distribution
recorded in the statement of changesdhassefmancial position

5. the net asset value per security as at the date of the financial
statements compared to timeal equity per secity or net assets
attributable to securityholdeper security as shown on the
statement ofiet-asseftmancial position and an explanation of
each of the differences between these amounts.

(2) If not disclosed elsewhere in the financial statements, astimeat fund
that borrows money must, in a note to the financial statements, disclose
the minimum and maximum amount borrowed during the period to which
the financial statements or management report of fund performance
pertain.

For financial years begning on or after January 1, 2011, the notes to the
financial statements must disclose:

(a) in the case of annual financial statements, an explicit and
unreserved statement of compliance with IFRS; and

(b) in the case of interim financial reports, cormpte with
International Accounting Standard Byterim Financial Reporting

Inapplicable Line Items - Despite the requirements of this Part, an investment
fund may omit a line item from the financial statements for any matter that does
not apply to thenvestment fund or for which the investment fund has nothing to
disclose.

Disclosure of Securities Lending Transactions

(1)  Aninvestment fund must disclose, in the statement of investment portfolio
included in the financial statements of the investment fonoh the notes
to the financial statements,

(@) the aggregate dollar value of portfolio securities that were lent in
the securities lending transactions of the investment fund that are
outstanding as at the date of the financial statements; and

(b)  the type andggregate amount of collateral received by the
investment fund under securities lending transactions of the

of
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investment fund that are outstanding as at the date of the financial

statements.

The statement afet-assetmancial positionof an investment funthat

has received cash collateral from a securities lending transaction that is
outstanding as of the date of the financial statements must disclose
separately

(@) the cash collateral received by the investment fund; and
(b)  the obligation to repay the cash ciodlial.

The statement afperatiorsomprehensive inconw an investment fund
must disclose income from a securities lending transaction as revenue.

Disclosure of Repurchase Transactions

(1)

)

3)

(4)

An investment fund, in the statement of investment portfolio included

the financial statements of the investment fund, or in the notes to that
statement, must, for a repurchase transaction of the investment fund that is
outstanding as at the date of the statement, disclose

(@) the date of the transaction;
(b)  the expiration da&t of the transaction;

(c) the nature and current value of the portfolio securities sold by the
investment fund,;

(d)  the amount of cash received and the repurchase price to be paid by
the investment fund; and

(e)  the current value of the sold portfolio securitiesahe date of the
statement.

The statement afet-assefmancial positiornof an investment fund that

has entered into a repurchase transaction that is outstanding as of the date
of the statement afet-assefmancial positiormust disclose separatelyet
obligation of the investment fund to repay the collateral.

The statement afperationrsomprehensive inconw an investment fund
must disclose income from the use of the cash received on a repurchase
transaction as revenue.

The information required biis section may be presented on an aggregate
basis.
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3.10 Disclosure of Reverse Repurchase Transactions

(1) Aninvestment fund, in the statement of investment portfolio or in the
notes to that statement, must, for a reverse repurchase transaction of the
investmenfund that is outstanding as at the date of the statement, disclose

(@) the date of the transaction;
(b)  the expiration date of the transaction;
(c) the total dollar amount paid by the investment fund;

(d)  the nature and current value or principal amount of the portfolio
securities received by the investment fund; and

(e) the current value of the purchased portfolio securities as at the date
of the statement.

(2)  The statement ofet-assefmancial positiorof an investment fund that
has entered into a reverse repurchase traosabat is outstanding as of
the date of the financial statements must disclose separately the reverse
repurchase agreement relating to the transaction at current value.

(3)  The statement afperationsomprehensive incon@ an investment fund
must discloséncome from a reverse repurchase transaction as revenue.

(4)  The information required by this section may be presented on an aggregate
basis.

3.11 Scholarship Plans

(2) In addition to the requirements of this Part, an investment fund that is a
scholarship plan must dise, as of the end of its most recently
completed financial year, a separate statement or schedule to the financial
statements that provides

(@ asummary of education savings plans and units outstanding by
year of eligibility, including

() disclosure othe number of units by year of eligibility for the
opening units, units purchased, units forfeited and the ending
units,

(i) disclosure of the principal amounts and the accumulated
income per year of eligibility, and their total balances, and

(i) a reonciliation of the total balances of the principal amounts
and the accumulated income in the statement or schedule to
the statement afet-assefmancial positionof the
scholarship plan;
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(b) the total number of units outstanding; and

(c) a statement of scholdnip awards paid to beneficiaries, and a
reconciliation of the amount of scholarship awards paid with the

statement obperatiorsomprehensive income

Despite the requirements of sections 3.1 and 3.2, an investment fund that

is a scholarship plan may omiit etotdl equity per security aret assets

attributable to securityholdepse r securi tyo and Aincre
net-assetstal equity from operations per security, or in net assets

attributable to securityholders (excluding distributidinein opeations

per securityo |Iine items from its fi

MANAGEMENT REPORTS OF FUND PERFORMANCE

Application - This Part applies to an investment fund that is a reporting issuer.

Filing of Management Reports of Fund Performance An investment fund,

other than an investment fund that is a scholarship plan, must file an annual
management report of fund performance for each financial year and an interim
management report of fund performance for each interim period at the same time
that it files its annudinancial statements or its interim finance&hktementeport

for that financial period.

Filing of Annual Management Report of Fund Performance for an

Investment Fund that is a Scholarship Plar An investment fund that is a
scholarship plan must filenaannual management report of fund performance for
each financial year at the same time that it files its annual financial statements.

Contents of Management Reports of Fund PerformanceA management
report of fund performance required by this Part must

€) be prepared in accordance with Form1®bF1; and

(b) not incorporate by reference information from any other document
that is required to be included in a management report of fund
performance.

Approval of Management Reports of Fund Performance

(1)

(2)

The board of mlectors of an investment fund that is a corporation must
approve the management report of fund performance of the investment
fund before the report is filed or made available to a holder or potential
purchaser of securities of the investment fund.

The trstee or trustees of an investment fund that is a trust, or another
person or company authorized to do so by the constating documents of the
investment fund, must approve the management report of fund
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performance of the investment fund before the repdifes or made
available to a holder or potential purchaser of securities of the investment
fund.

DELIVERY OF FINANCIAL STATEMENTS AND MANAGEMENT

REPORTS OF FUND PERFORMANCE

5.1

5.2

Delivery of Certain Continuous Disclosure Documents

(1)

(2)

3)

(4)

I n this Par tmearsasa egistered holgehor hedeéciald
owner of securities issued by an investment fund.

Subject to section 5.2 or section 5.3, an investment fund must send to a
securityholder, by the filing deadline for the document, the following:

(@ annual financial statnents;
(b)  theinterim financialstatemenieport

(c) if required to be prepared by the investment fund, the annual
management report of fund performance;

(d) if required to be prepared by the investment fund, the interim
management report of fund performance.

An investment fund must apply the procedures set out in National
Instrument 54101 Communication with Beneficial Owners of Securities of
a Reporting Issuewhen complying with this Part.

Despite subsection (3), National Instrumentl®4 Communication with
Bereficial Owners of Securities of a Reporting Issdees not apply to an
investment fund with respect to a requirement under this Part if the
investment fund has the necessary information to communicate directly
with a beneficial owner of its securities.

Sending According to Standing Instructions

(1)

(2)

Subsection 5.1(2) does not apply to an investment fund that requests
standing instructions from a securityholder in accordance with this section
and sends the documents listed in subsection 5.1(2) according to those
instructions.

An investment fund relying on subsection 5.2(1) must send, to each
securityholder, a document that

(@) explains the choices a securityholder has to receive the documents
listed in subsection 5.1(2);
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(b)  solicits instructions from the securityholddyout delivery of those
documents; and

(c) explains that the instructions provided by the securityholder will
continue to be followed by the investment fund until they are
changed by the securityholder.

If a person or company becomes a securityholder of &siment fund,
the investment fund must solicit instructions in accordance with
subsection (2) from the securityholder as soon as reasonably practicable

after the investment fund accepts a purchase order from the securityholder.

An investment fund must relyn instructions given under this section until
a securityholder changes them.

At least once a year, an investment fund must send each securityholder a
reminder that

(@)  the securityholder is entitled to receive the documents listed in
subsection 5.1(2);

(b)  the nvestment fund is relying on delivery instructions provided by
the securityholder;

(c) explains how a securityholder can change the instructions it has
given; and

(d)  the securityholder can obtain the documents on the SEDAR
website and on t hgte, if applieakld, ane byt
contacting the investment fund.

Sending According to Annual Instructions

(1)

)

3)

(4)

Subsection 5.1(2) does not apply to an investment fund that requests
annual instructions from a securityholder in accordance with this section
and sends thdocuments listed in subsection 5.1(2) according to those
instructions.

Subsection (1) does not apply to an investment fund that has previously
relied on subsection 5.2(1).

An investment fund relying on subsection 5.3(1) must send annually to
each secutyholder a request form the securityholder may use to instruct
the investment fund as to which of the documents listed in subsection
5.1(2) the securityholder wishes to receive.

The request form described in subsection (3) must be accompanied by a
notice eplaining that

u
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(@) the securityholder is providing delivery instructions for the current
year only; and

(b) the documents are available on the SEDAR website and on the
i nvest ment fundbs website, I f app
investment fund.

5.4 General

(2) If a securityholder requests any of the documents listed in subsection
5.1(2), an investment fund must send a copy of the requested documents
by the later of

(@) the filing deadline for the requested document; and
(b)  ten calendar days after the investment fund recéheesequest.

(2)  Aninvestment fund must not charge a fee for sending the documents
referred to in this Part and must ensure that securityholders can respond
without cost to the solicitations of instructions required by this Part.

3) Investment funds under momon management may solicit one set of
delivery instructions from a securityholder that will apply to all of the
investment funds under common management held by that securityholder.

(4) Despite subsection 7.1(3), for the purposes of delivery to a sémidéy,
an investment fund may bind its management report of fund performance
with the management report of fund performance for one or more other
investment funds if the securityholder holds each investment fund.

5.5 Websites- An investment fund that is @porting issuer and that has a website
must post to the website any documents listed in subsection 5.1(2) no later than
the date that those documents are filed.

PART 6 QUARTERLY PORTFOLIO DISCLOSURE

6.1 Application - This Part applies to an investment fund thatnsperting issuer,
other than a scholarship plan or a labour sponsored or venture capital fund.

6.2 Preparation and Dissemination

Q) An investment fund must prepare quarterly portfolio disclosure that
includes

(@) a summary of investment portfolio prepared in acancg with
Item 5 of Part B of Form 8106F1 as at the end of
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0] each period of at least three months that ends three or nine
months before the end of a financial year of the investment
fund; or

(i) in the case of a transition year of the investment fund, each
period commencing on the first day of the transition year
and ending either three, nine or twelve months, if
applicable, after the end of its old financial year; and

(b)  the total net asset value of the investment fund as at the end of the
periods specified ia)(i) or (ii).

An investment fund that has a website must post to the website the
quarterly portfolio disclosure within 60 days of the end of the period for
which the quarterly portfolio disclosure was prepared.

An investment fund must promptlgisd the most recent quarterly

portfolio disclosure, without charge, to any securityholder of the
investment fund, upon a request made by the securityholder 60 days after
the end of the period to which the quarterly portfolio disclosure pertains.

BINDING AND PRESENTATION

Binding of Financial Statements and Management Reports of Fund
Performance

(1)

(2)

3)

An investment fund must not bind its financial statements with the
financial statements of another investment fund in a document unless all
information relating tahe investment fund is presented together and not
intermingled with information relating to the other investment fund.

Despite subsection (1), if a document contains the financial statements of
more than one investment fund, the notes to the financiahstats may
be combined and presented in a separate part of the document.

An investment fund must not bind its management report of fund
performance with the management report of fund performance for another
investment fund.

Multiple Class Investment Funds

(1)

(2)

An investment fund that has more than one class or series of securities
outstanding that are referable to a single portfolio must prepare financial
statements and management reports of fund performance that contain
information concerning all of the class@sseries.

If an investment fund has more than one class or series of securities
outstanding, the distinctions between the classes or series must be
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disclosed in the financial statements and management reports of fund
performance.

PART 8 INDEPENDENT VALUATIO NS FOR LABOUR SPONSOREDOR
VENTURE CAPITAL FUND S

8.1 Application - This Part applies to a labour sponsored or venture capital fund that
is a reporting issuer.

8.2 Exemption from Requirement to Disclose Individual Current Values for
Venture Investments- Despite item ®f subsection 3.5(1), a labour sponsored or
venture capital fund is exempt from the requirement to present separately in a
statement of investment portfolio the current value of each venture investment
that does not have a market value if

(@) the labour spormsed or venture capital fund discloses in the
statement of investment portfolio

€) ® the cost amounts for each venture investment,
(b) (i) the total cost of the venture investments,

(c) (i) the total adjustment from cost to current value of
the venture investents, and

(d) (iv)  the total current value of the venture investments;

(b)  the labour sponsored or venture capital fund discloses in the
statement of investment portfolio tables showing the distribution of
venture investments by stage of development and by iydustr
classification including

(e) 0] the number of venture investments in each stage of
development and industry class,

) (i) the total cost and aggregate current value of the
venture investments for each stage of development and
industry class, and

(9) (i)  the tonl cost and aggregate current value of venture
investments for each stage of development and industry
class as a percentage of total venture investments;

(c) for a statement of investment portfolio contained in annual
financial statements, the labour sponsaredenture capital fund
has obtained an independent valuation relating to the value of the
venture investments or to the net assets of the fund and has filed
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the independent valuation concurrently with the filing of the
annual financial statements;

(d)  for astatement of investment portfolio containecmnterim

financialstatemeni®eport the labour sponsored or venture capital

fund obtained and filed the independent valuation referred to

in

paragraph (c) in connection with the preparation of the moshtec
annual financial statements of the labour sponsored or venture

capital fund; and

(e) the labour sponsored or venture capital fund has disclosed in the
applicable financial statements that an independent valuation has

been obtained as of the end of épplicable financial year.

Disclosure Concerning Independent Valuator A labour sponsored or venture
capital fund that obtains an independent valuation must include, in the statement
of investment portfolio contained in its annual financial statemenis,tbe notes

to the annual financial statements,

@ a description of the independent

(b)  adescription of any past, present or anticipated relationship

between the independent valuator and the labour sponsored or

venture apital fund, its manager or portfolio adviser.

Content of Independent Valuation- An independent valuation must provide
aggregate current value of the venture investment$tbetotal equity omet
assetattributable to securityholdedf the labou sponsored or venture capital

the

fund as at the fundds financial year en

|l ndependent Va l Alabou spénsore€Car vestwelcapital fund

obtaining an independent valuation must

@ obtain the independent valuator s

(b) include a statement in the valuation report, signed by the
independent valuator, in substantially the following form:

AWe refer to the i nidi@egaitghdte nt
assetattributable to securityholddw®nture investments] of [name

of labour ponsored or venture capital fund] as of [date of financial

year end] dated. We consent to the filing of the independent
valuation with the securit.i

ANNUAL INFORMATION F ORM

Application - This Part applies to an investment fuhdttis a reporting issuer.

e s

val u

reg
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9.2 Requirement to File Annual Information Form - An investment fund must file
an annual information form if theavestment fund has not obtained a receipt for a
prospectus during the last 12 months preceding its financial year end.

9.3 Filing Deadline for Annual Information Form - An investment fund required
under section 9.2 to file an annual information form must file the annual
information form no later than 90 days after the end of its most recently
completed financial year.

9.4 Preparation and Content of Annual Information Form

(1)  An annual information form required to be filed under section 9.2 must be
prepared as of the end of the most recently completed financial year of the
investment fund to which it pertains.

(2)  An annual information fon required to be filed must be prepared in
accordance with Form 8101F2, except that

@ a reference

to fAimut ual fundodo must
fii nvest ment f u

ndo;

(b) General Instructions (3), (10) and (14) of Forml®ILF2 do not

apply;

(c) subsections (3), j4and (6) of Iltem 1.1 of Form 8101F2 do not
apply;

(d)  subsections (3), (4) and (6) of ltem 1.2 of Forml®1F2 do not
apply;

(e) Item 5 of Form 81101F2 must be completed in connection with all
of the securities of the investment fund;

() Item 15 of Form 841012 does not apply to an investment fund
that is a corporation, except for the disclosure in connection with
the independent review committee; and

(9) ltems 19, 20, 21 and 22 of Form-801F2 do not apply.

3) An investment fund required to file an annual informafiorm must at
the same time file copies of all material incorporated by reference in the
annual information form that it has not previously filed.

PART 10 PROXY VOTING DISCLOSURE FOR PORTFOLIO SECURITIES
HELD

10.1 ApplicationT This Part applies to an investment futhdt is a reporting issuer.
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10.2 Requirement to Establish Policies and Procedures

(1)  Aninvestment fund must establish policies and procedures that it will
follow to determine whether, and how, to vote on any matter for which the
investment fund receives, in itapacity as securityholder, proxy materials
for a meeting of securityholders of an issuer.

(2)  The policies and procedures referred to in subsection (1) must include

(@) astanding policy for dealing with routine matters on which the
investment fund may vote;

(b) the circumstances under which the investment fund will deviate
from the standing policy for routine matters;

(c) the policies under which, and the procedures by which, the
investment fund will determine how to vote or refrain from voting
on nonrroutine matters; ah

(d) procedures to ensure that portfolio securities held by the
investment fund are voted in accordance with the instructions of
the investment fund.

(3)  Aninvestment fund that has not prepared an annual information form in
accordance with Part 9 or in accordamdgth National Instrument 8101
Mutual Fund Prospectus Disclosuneust include a summary of the
policies and procedures required by this section in its prospectus.

10.3 Proxy Voting Record - An investment fund must maintain a proxy voting record
that includesfor each time that the investment fund receives, in its capacity as
securityholder, materials relating to a meeting of securityholders of a reporting
issuer or the equivalent of a reporting issuer in a foreign jurisdiction,

€) the name of the issuer;

(b)  theexchange ticker symbol of the portfolio securities, unless not
readily available to the investment fund;

(c) the CUSIP number for the portfolio securities;
(d)  the meeting date;

(e) a brief identification of the matter or matters to be voted on at the
meeting;

0] whetherthe matter or matters voted on were proposed by the
issuer, its management or another person or company;
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(@)  whether the investment fund voted on the matter or matters;

(h) if applicable, how the investment fund voted on the matter or
matters; and

® whether votesast by the investment fund were for or against the
recommendations of management of the issuer.

10.4 Preparation and Availability of Proxy Voting Record

(1)  Aninvestment fund must prepare a proxy voting record on an annual basis
for the period ending on June 30eafch year.

(2)  Aninvestment fund that has a website must post the proxy voting record
to the website no later than August 31 of each year.

(3)  Aninvestment fund must promptly send the most recent copy of the
i nvest ment fundbs pr oxyandpookyivotigg pol i ¢
record, without charge, to any securityholder upon a request made by the
securityholder after August 31.

PART 11 MATERIAL CHANGE REPORTS
11.1 Application - This Part applies to an investment fund that is a reporting issuer.
11.2 Publication of Material Change

(1) If a material change occurs in the affairs of an investment fund, the
investment fund must

@) promptly issue and file a news release that is authorized by an
executive officer of the manager of the investment fund and that
discloses the nature and subst of the material change;

(b) post all disclosure made under paragraph (a) on the website of the
investment fund or the investment fund manager;

(c) as soon as practicable, but in any event no later than 10 days after
the date on which the change occurs, fite@ort containing the
information required by Form 5102F3, except that a reference in
Form 53102F3 to

() ()] t he term Amateri al changec
Amateri al changedo under this |

0] (i) Asection 7.1 of -N@2d oinmal |l t &
3o0fPart 2 must be read as a ref
National Instrument81 0 6 0 ;
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()] (i) Asubsection 7.1(2) -b@2dNatio
in ltem 6 of Part 2 must be read as a reference to
Asubsection 11.2(2)1®@60;Nationa

(K) (iv) A s u biom &.8(5) of National Instrument 5.0 2 0
in Items 6 and 7 of Part 2 must be read as a reference to
Asubsection 11.2(4)1®60;Naanadna

0] (V) Afexecutive officer of your
Part 2 mu st be r e ader af gshe a ref
i nvest ment fund or of t he mana
and

(d) file an amendment to its prospectus or simplified prospectus that
discloses the material change in accordance with the requirements
of securities legislation.

@) I

€) in the opinion othe board of directors or trustee of an investment
fund or the manager, and if that opinion is arrived at in a
reasonable manner, the disclosure required by subsection (1)
would be unduly detrimental to th

(b)  the material chage

(m) (i) consists of a decision to implement a change made
by senior management of the investment fund or senior
management of the manager of the investment fund who
believe that confirmation of the decision by the board of
directors or persons acting irsemilar capacity is probable;
and

(n) (i) senior management of the investment fund or senior
management of the manager of the investment fund has no
reason to believe that persons with knowledge of the
material change have made use of that knowledge in
purchaing or selling securities of the investment fund,

the investment fund may, instead of complying with subsection (1),
immediately file the report required under paragraph (1)(c) marked to
indicate that it is confidential, together with written reasonséor
disclosure.

3) [repealed]

(4) If a report has been filed under subsection (2), the investment fund must
advise the regulator or securities regulatory authority in writing within ten
days of the initial filing of the report if it believes the report should
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cortinue to remain confidential and every 10 days thereafter until the
material change is generally disclosed in the manner referred to in
subsection (1) or, if the material change consists of a decision of the type
referred to in paragraph (2)(b), until tltkcision has been rejected by the
board of directors of the investment fund or the board of directors of the
manager of the investment fund.

(5) Despite filing a report under subsection (2), an investment fund must
promptly and generally disclose the matectange in the manner
referred to in subsection (1) upon the investment fund becoming aware, or
having reasonable grounds to believe, that a person or company is
purchasing or selling securities of the investment fund with knowledge of
the material changhat has not been generally disclosed.

PART 12 PROXY SOLICITATION AND INFORMATION CIRCULARS
12.1 Application - This Part applies to an investment fund that is a reporting issuer.
12.2 Sending of Proxies and Information Circulars

(1) If management of an investment fund or thenager of an investment
fund gives or intends to give notice of a meeting to registered holders of
the investment fund, management or the manager must, at the same time
as or before giving that notice, send to each registered holder who is
entitled to notte of the meeting a form of proxy for use at the meeting.

(2) A person or company that solicits proxies from registered holders of an
investment fund must

€) in the case of a solicitation by or on behalf of management of the
investment fund, send with the & of meeting to each registered
holder whose proxy is solicited a completed ForrlB2F5; or

(b) in the case of a solicitation by or on behalf of any person or
company other than management of the investment fund, at the
same time as or before the soliditat send a completed Form-51
102F5 and a form of proxy to each registered holder whose proxy
is solicited.

3) [repealed]
12.3 Exemption
(2) Subsection 12.2(2) does not apply to a solicitation by a person or company

in respect of securities of which the persoramnpany is the beneficial
owner.
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(2) Paragraph 12.2(2)(b) does not apply to a solicitation if the total number of
securityholders whose proxies are solicited is not more than 15.

(3) For the purposes of subsection (2), two or more persons or companies who
are joint registered owners of one or more securities are considered to be
one securityholder.

Compliance with National Instrument 51-102- A person or company that
solicits proxies under section 12.2 must comply with sections 9.3 and 9.4 of
National Instument 53102 as if those sections applied to the person or company.

CHANGE OF AUDITOR DI SCLOSURE
Application - This Part applies to an investment fund that is a reporting issuer.

Change of Auditor - Section 4.11 of National Instrument-202 applies to an
investment fund that changes its auditor, except that references in that section to
the fiboard of directorso are to be read

€) i f the investment fund is a corpo
the investment fundo, or
(b) iftheinvesment fund is a trust, the ft

person or company authorized by the constating documents of the
i nvestment fundo.
CALCULATION OF NET A SSET VALUE
Application - This Part applies to an investment fund that is a reporting issuer.
Calculation, Frequency and Currency

(1) The net asset value of an investment fund must be calculated using the fair
value of the investment fundds asset

(1.1) The net asset value of an investment fund must include the income and
expenses of the inviesent fund accrued up to the date of calculation of
the net asset value.

(1.2) For the purposes of subsection (1), fair value means

(@) the market value based on reported prices and quotations in an
active market, or

(b) if the market value is not available, or themager of the
investment fund believes that it is unreliable, a value that is fair
and reasonable in all the relevant circumstances.

r



(1.3)

(1.4)

(2)

(3)

(4)

(5)

(6)

(7)

The manager of an investment fund must

(@)  establish and maintain appropriate written policies and procedures
fordetermni ng the fair value of the
liabilities; and

(b)  consistently follow those policies and procedures.

The manager of an investment fund must maintain a record of the
determination of fair value and the reasons suppottiagdetermination.

For the purposes of calculating net asset value for purchases and
redemptions of its securities as required by Parts 9 and 10 of National
Instrument 81102 Mutual Funds a labour sponsored or venture capital
fund that has included a @efed charge for sales commissions in the
calculation may continue to do so, provided that

(@) the calculation reflects the amortization of this deferred charge
over the remaining amortization period, and

(b)  the labour sponsored or venture capital furased adding to this
deferred charge by December 31, 2003.

The net asset value of an investment fund must be calculated,

€) if the investment fund does not use specified derivatives, at least
once in each week; or

(b) if the investment fund uses specified derives, at least once
every business day.

A mutual fund that holds securities of other mutual funds must have dates
for the calculation of net asset value that are compatible with those of the
other mutual funds.

Despite paragraph (3)(a), an investment furad,tat the date that this
Instrument comes into force, calculates net asset value no less frequently
than once a month may continue to calculate net asset value at least as
frequently as it does at that date.

The net asset value of an investment fund rbastalculated in the
currency of Canada or in the currency of the United States of America or
both.

An investment fund that arranges for the publication of its net asset value
in the financial press must ensure that its current net asset value is
provided on a timely basis to the financial press.
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14.3 Portfolio Transactions - The net asset value of an investment fund must include
each purchase or sale of a portfolio asset no later than in the next calculation of
the net asset value after the date the purabiasale becomes binding.

14.4 Capital Transactions- The investment fund must include each issue or
redemption of a security of the investment fund in the next calculation of net asset
value the investment fund makes after the calculation of net asset vaiu® use
establish the issue or redemption price.

CALCULATION OF MANAG EMENT EXPENSE RATIO
15.1 Calculation of Management Expense Ratio

(1) Aninvestment fund may disclose its management expense ratio only if the
management expense ratio is calculated for the finayegalor interim
period of the investment fund and if it is calculated by

(&  dividing
() the aggregate of

(A) total expenses of the investment fund, excluding
distributions if recognized as an expense,
commissions and other portfolio transaction costs,
before income taxes, for the financial year or
interim period, as shown on its statement of

operatiorsomprehensive incomeand

(B) any other fee, charge or expense of the investment
fund that has the effect of reducing the investment
fundds net asset value;

(o) (ii) the average net asset value of the investment fund
for the financial year or interim period, obtained by

(A) adding together the net asset values of the
investment fund as at the close of business of the
investment fund on each day during the ficial
year or interim period on which the net asset value
of the investment fund has been calculated, and

(B)  dividing the amount obtained under clause (A) by
the number of days during the financial year or
interim period on which the net asset value ef th
investment fund has been calculated; and

(b) multiplying the result obtained under paragraph (a) by 100.



(2)

3)

(4)

(5)

(6)

-36-

If any fees and expenses otherwise payable by an investment fund in a
financial year or interim period were waived or otherwise absorbed by a
member othe organization of the investment fund, the investment fund
must disclose, in a note to the disclosure of its management expense ratio,
details of

(@) what the management expense ratio would have been without any
waivers or absorptions;

(b)  the length of timehat the waiver or absorption is expected to
continue;

(c) whether the waiver or absorption can be terminated at any time by
the member of the organization of the investment fund; and

(d)  any other arrangements concerning the waiver or absorption.

Investment fund>genses rebated by a manager or an investment fund to a
securityholder must not be deducted from total expenses of the investment
fund in determining the management expense ratio of the investment fund.

An investment fund that has separate classes ossdr&curities must
calculate a management expense ratio for each class or series, in the
manner required by this section, modified as appropriate.

The management expense ratio of an investment fund for a financial
period of less than or greater than tweeinonths must be annualized.

If an investment fund provides its management expense ratio to a service
provider that will arrange for public dissemination of the management
expense ratio,

(@) the investment fund must provide the management expense ratio
calcubted in accordance with this Part; and

(b)  the requirement to provide note disclosure contained in subsection
(2) does not apply if the investment fund indicates, as applicable,
that fees have been waived, expenses have been absorbed, or that
fees or expensesere paid directly by investors during the period
for which the management expense ratio was calculated.

15.2 Fund of Funds Calculation

(1)

For the purposes of subparagraph 15.1(1)(a)(i), the total expenses for a
financial year or interim period of an investmeniduhat invests in
securities of other investment funds is equal to the sum of
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(@) the total expenses incurred by the investment fund that are for the
period for which the calculation of the management expense ratio
Is made and that are attributable to itseistment in each
underlying investment fund, as calculated by

() multiplying the total expenses of each underlying investment
fund, excludingdistributions if recognized as an expense,
commissions and other portfolio transaction costs, before
income taxedior the financial year or interim period, by

(i) the average proportion of securities of the underlying
investment fund held by the investment fund during the
financial year or interim period, calculated by

(A) adding together the proportion of secustd the
underlying investment fund held by the investment
fund on each day in the period, and

(B) dividing the amount obtained under clause (A) by
the number of days in the period; and

(b)  the total expenses of the investment fund, excludisigibutionsif
recognized as an expensemmissions and other portfolio
transaction costs, before income taxes, for the period.

(2)  Aninvestment fund that has exposure to one or more other investment
funds through the use of derivatives in a financial year or interrragpe
must calculate its management expense ratio for the financial year or
interim period in the manner described in subsection (1), treating each
i nvest ment fund to which it has expo

fundo under subsection (1).

3) Subsectior{2) does not apply if the derivatives do not expose the
investment fund to expenses that would be incurred by a direct investment
in the relevant investment funds.

(4) Management fees rebated by an underlying fund to an investment fund
that invests in the undging fund must be deducted from total expenses
of the underlying fund if the rebate is made for the purpose of avoiding
duplication of fees between the two investment funds.

PART 16 ADDITIONAL FILING RE QUIREMENTS

16.1 Application - This Part applies to an investméumnd that is a reporting issuer.
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Additional Filing Requirements - If an investment fund sends to its
securityholders any disclosure document other than those required by this
Instrument, the investment fund must file a copy of the document on the same
dateas, or as soon as practicable after, the date on which the document is sent to
its securityholders.

Voting Results- An investment fund must, promptly following a meeting of
securityholders at which a matter was submitted to a vote, file a report that
discloses, for each matter voted upon

(@) abrief description of the matter voted upon and the outcome of the vote;
and

(b) if the vote was conducted by ballot, the number and percentage of votes
cast, which includes votes cast in person and by proxy, for, against, o
withheld from, each vote.

Filing of Material Contracts - An investment fund that is not subject to National
Instrument 81101 Mutual Fund Prospectus Disclosyrar securities legislation
that imposes a similar requirement, must file a copy of any miatené&act of

the investment fund not previously filed, or any amendment to any material
contract of the investment fund not previously filed

(@)  with the final prospectus of the investment fund; or

(b) upon the execution of the material contract or amendment.
EXEMPTIONS

Exemption

(1)  The regulator or securities regulatory authority may grant an exemption
from this Instrument, in whole or in part, subject to such conditions or

restrictions as may be imposed in the exemption.

(2) Despite subsection (1), in Ontario only tiegulator may grant an
exemption from any part of this Instrument.

EFFECTIVE DATE AND T RANSITION
Effective Date- This Instrument comes into force on June 1, 2005.
[repealed]
[repealed]
[repealed]

[repealed]



(1) For the first inérim period in the financial year beqinning on or after

January 1, 2011, an investment fund must file, with its interim financial
report for that interim period, an opening statement of financial position as
at the date of transition to IFRS.

(2) For the frst financial year beginning on or after January 1, 2011, an

investment fund must file, with its annual financial statements for that
financial year, an audited opening statement of financial position as at the

(3) Despite seabns 3.1, 3.2, 3.3 and 3.4, for financial years beginning before
January 1, 2011, an investment fund may present line items and use
terminology in its financial statements consistent with the immediately

18.5.1 Transition to IFRS
date of transition to IFRS.
preceding financial year.
18.6 Existing Exemptions

(1)  Aninvestment fund that has obtained an exemption or waiver from, or
approval under, securities legislation, National Policy 39, National
Instrument 81101 Mutual Fund Prospectus Disclosurdational
Instrument 81102 Mutual Funds National Instrument 8104 Commaodity
Poolsor National Instrument 8105Mutual Fund Sales Practiceslating
to its continuous disclosure obligations is exempt from any substantially
similar provision of this Instrument to the same extent and on the same
conditions, if any, as ¢dained in the exemption, waiver or approval,
unless the regulator or securities regulatory authority has revoked that
exemption, waiver or approval under authority provided to it in securities
legislation.

(2)  Aninvestment fund must, at the time thdirgt intends to rely on
subsection (1) in connection with a filing requirement under this
Instrument, inform the securities regulatory authority in writing of

(@) the general nature of the prior exemption, waiver or approval and
the date on which it wagranted; and

(b)  the provision in respect of which the prior exemption, waiver or
approval applied and the substantially similar provision of this
Instrument.
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FORM 81-106F1
CONTENTS OF ANNUAL AND INTERIM MANAGEMENT REPORT OF FUND
PERFORMANCE

PART A INSTRUCTIONS AND INTERPRETATION
4. Item 1 General
(a) The Form

The Form descris the disclosure required in an annual or interim management report of fund
performance (MRFP) of an investment fund. Each item of the Form outlines disclosure or format
requirements. Instructions to help you comply with these requirements are primédid tgpe.

(b) Plain Language

An MRFP must state the required information concisely and in plain language (as defined in
National Instrument 8101 Mutual Fund Prospectus DisclosyreRefer to Part 1 of Companion
Policy 8:106CP for a discussion cogrning plain language and presentation.

When preparing an MRFP, respond as simply and directly as is reasonably possible and include
only as much information as is necessary for readers to understand the matters for which you are
providing disclosure.

(© Format

Present the MRFP in a format that assists readability and comprehension. The Form generally
does not mandate the use of a specific format to achieve these goals, except in the case of
disclosure of financial highlights and past performancegsned by Iltems 3 and 4 of each of

Parts B and C of the Form; that disclosure must be presented in the format specified in the Form.

An MRFP must use the headings and-eehdings shown in the Form. Within this framework,
investment funds are encourdge use, as appropriate, tables, captions, bullet points or other
organizational technigues that assist in presenting the required disclosure clearly and concisely.
Disclosure provided in response to any item does not need to be repeated elsewhieterimhhe
MRFP must use the same headings as used in the annual MRFP.

The Form does not prohibit including information beyond what the Form requires. An
investment fund may include artwork and educational material (as defined in National
Instrument 81101 Mutual Fund Prospectus Disclosyna its annual and interim MRFP.

However, an investment fund must take reasonable care to ensure that including such material
does not obscure the required information and does not lengthen the MRFP excessively.

(d) Focus on Material Information
You do not need to disclose information that is not material. You do not need to respond to any
item in this Form that is inapplicable and you may omit negative answers.



(e) What is Material?

Woul d a r eas on adnloduy,selorénaldsecurifies of dneinvestment fund
likely be influenced or changed if the information in question was omitted or misstated? If so,

the information is materiahis-coneeptof materiality is consistent with-the finaneial reporting
notion-of-materialitycontainedin-the Handbetikdetermining whether information is material,

take into account both quantitative and qualitative factors.

() Terminology

Al | references to Anet assetsoO eoencesiitotelt asset s
equity or net assetattributable to securityholders determined in accordance with Canadian

GAAP as presented in the financial statements
asset valueo or MfAnet shosnsaeetrefereacesuoenetpssatvalgee cur i t vy
determined in accordance with Part 14 of the Instrument.

l nvest ment funds must use net assdhe &sndgbewn
Net Assets per [Unit/Share] t abl e . Al | tbetplrmoses af thd MR&R naustbeo n s  f
made using net asset value.

5. Iltem 2 Management Discussion of Fund Performance

The managememnltiscussion of fund performance is an analysis and explanation
that i s designed to complement and s
financial statements. The discussion is the equivalent to the corporate
management discussion and analysis (MD&A) with specific modifications
for investment funds. It provides the manager of an investment fund with
the opportunity to discuss theinvestmt f unddés position a
results for the relevant period. The discussion is intended to give a reader
the ability to look at the investment fund through the eyes of management
by providing both a historical and prospective analysis of the inesgtm
activities and operations of the investment fund. Coupled with the
financial highlights, this information should enable readers to better assess
the investment fundds performance an

Focus the management discussion on material irgfbom about the performance
of the investment fund, with particular emphasis on known material
trends, commitments, events, risks or uncertainties that the manager
reasonably expects to have a materi a
future performance anvestment activities.

The description of the disclosure requirements is intentionally general. This Form
contains a minimum number of specific instructions in order to allow, as
well as encourage, investment funds to discuss their activities in the most
appropriate manner and to tailor their comments to their individual
circumstances.
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PART B CONTENT REQUIREMENTS FOR ANNUAL MANAGEMENT REPORT
OF FUND PERFORMANCE

Item 1 First Page Disclosure

The first page of an annual MRFP must contain disclosure itiasuladly the following
words:

AThis annual management report of fund

highlights but does not contain the complete annual financial statements of the
investment fund. You can get a copy of the annual financial statememots at
request, and at no cost, by calling ffv#e/collect call telephone number], by
writing to us at [insert address] or by visiting our website at [insert address] or
SEDAR at www.sedar.com.

Securityholders may also contact us using one of these nsetthoglquest a copy

of t he i nv_aerimfieancial refpairtnpilo&ysvoting policies and
procedures, proxy voting disclosure

INSTRUCTION:
If the MRFP is bound with the financial statements of the inesgtiund, modify

the first page wording appropriately.
Item 2 Management Discussion of Fund Performance
2.1 Investment Objective and Strategies

Di sclose under the heading fAlnvest ment
fundamental investnm objective and strategies of the investment fund.

INSTRUCTION:

Disclosing the fundamental investment objective provides investors with a

reference point for assessing the information contained in the MRFP. It must be

a concise summary of the fundanamvestment objective and strategies of the
investment fund, and not merely copied from the prospectus.

2.2 Risk

Di sclose under the heading fAiRi sko a
fund over the financial year affected the overall leveisk associated with an
investment in the investment fund.

rec

Ob j

di s



INSTRUCTION:

2.3

Ensure that the discussion is not merely a repeat of information contained in the
prospectus of the investment fund, but rather a discussion that reflects any
changes in risk level ohé investment fund over the financial year.

Consider how the changes in the risks associated with an investment in the
investment fund affect the suitability or investor risk tolerance stated in the
prospectus or offering document. All investment fundaldirefer to Items 9 and
10 of Part B of Form 8101F1 as if those sections applied to them.

Results of Operations

(1)

(2)

Under the heading AResults of Operat
results of operations of the investment fund for the finaneat yo which
the MDFP pertains, including a discussion of

(@) any material changes in investments in specific portfolio assets and
overall asset mix from the previous period;

(b) how the composition and changes to the composition of the
investment portfoliorelatt o t he 1 nvest ment fund:
investment objective and strategies or to changes in the economy,
markets or unusual events;

(c) unusual trends in redemptions or sales and the effect of these on
the investment fund;

(d)  significant components and changeshi® components of revenue
and expenses;

(e) risks, events, trends and commitments that had a material effect on
past performance; and

() unusual or infrequent events or transactions, economic changes
and market conditions that affected performance.

An investnent fund that borrows money, other than immaterial operating
overdrafts, must disclose,

(@  the minimum and maximum amount borrowed during the period,;

(9) the percentage of net assets of the investment fund that the
borrowing represented as of the end of théopler

(h) how the borrowed money was used; and

0] the terms of the borrowing arrangements.



INSTRUCTION:

Explain the nature of and reasons for ¢
performance. Do not simply disclose the amount of change in a financial

statement g&m from period to period. Avoid the use of boilerplate language.

Your discussion should assist the reader to understand the significant factors that

have affected the performance of the investment fund.

2.4 Recent Developments

Under the h®adehgpimBRetesnt di scuss the devel
investment fund, including

€) known changes to the strategiasition of the investment fund;

(b) known material trends, commitments, events or uncertainties that might
reasonably be expected to aff¢he investment fund,

(c) changes to the manager or portfolio adviser, or change of control of the
manager, of the investment fund,;

(d)  the effects of any actual or planned reorganizations, mergers or similar
transactions;

(e) the estimated effects ahanges in accounting policies adopted subsequent
to year end; and

() changes to the composition or members of the independent review
committee of the investment fund.

INSTRUCTION:

(1) Preparing the management discussion necessarily involves some degree o
prediction or projection. The discussion must describe anticipated events,
decisions, circumstances, opportunities and risks that management
considers reasonably likely to materially impact performance. It must
al so describe mangygemmeis 6s vision, s

(2)  There is no requirement to provide forwdmbking information. If any
forward-looking information is provided, it must contain a statement that
the information is forwardooking, a description of the factors that may
cause actual raults to differ materially from the forwaildoking
information, your material assumptions and appropriate risk disclosure
and cautionary language. You must also discuss any forleaking
information disclosed for a prior period which, in light of intening
events and absent further explanations, may be misleading



2.5 Related Party Transactions
Under the heading ARel ated Party Transact.
related parties to the investment fund.
INSTRUCTIONS:

(1) In determining wh is a related party, investment funds should look to the
Handbook. In addition, related parties include the manager and portfolio
adviser (or their affiliates) and a broker or dealer related to any of the
investment fund, its manager or portfolio adviser

(2)  When discussing related party transactions, include the identity of the
related party, the relationship to the investment fund, the purpose of the
transaction, the measurement basis used to determine the recorded
amount and any ongoing commitmeiatsite related party.

(3) Related party transactions include portfolio transactions with related
parties of the investment fund. When discussing these transactions,
include the dollar amount of commission, spread or any other fee that the
investment fung@aid to any related party in connection with a portfolio
transaction.

4) If the investment fund has an independent review committee, state whether
the investment fund has relied on the positive recommendation or
approval of the independent review comedtto proceed with the
transaction, and provide details of any conditions or parameters
surrounding the transaction imposed by the independent review committee
in its positive recommendation or approval.

Item 3 Financial Highlights
3.1 Financial Highlights

(1)

Provide selected financial highlights for the investment fund under the
heading AFinanci al Hi ghl ightsod in
appropriately completed, and introduced using the following words:

t h

AThe foll owi ng t aibdnaakinfosntatiomwabcutethee ct e d

Fund and are intended to help you
performance for the past [insert number] years.

un
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The Funddos Net A¢sets per [ Unit/ Share]
[insertyeal | [insertyeal | [insertyeal | [insertyea} [insert yea]
Net Assets, beginning of year $ $ $ $ $

||Increase (decrease) from operations:
"total revenue

|1otal expensefexcluding distributions]
realized gains (losses) for the period
unrealized gains (losses) for the period

Total increase (decrease) from
operations®
Distributions:

Frompet investmentincome (excluding
dividends)

A R B B B
A A B B &
A A A B &
A A B A &
A A B B &

22
A
A
2
A

||From dividends S 5 5 5 5
||From capital gains $ S S 5 $
Return of capital S 5 5 5 5
Total Annual Distribut ions™ $ S S & $
Net assets at [insert last day of $ $ $ $ $

financial year] of year shown

This information is derived from the fund’s audited annual financial statements. The net assets per security presented
in the financial statements differs from the net asset value calculated for fund pricing purposes. [An explanation of
these differences can be found in the notes to the financial statements./This difference is due to [explain].]

@)

2) Net assets and distributions are based on the actual euafljunits/shares] outstanding at the relevant time. The
increase/decrease from operations is based on the weighted average number of [units/shares] outstanding over the
financial period.

3) Distributions were [paid in cash/reinvested in additionatifis/shares] of the Fund, or both].

Ratios and Supplemental Data

[insert yeat [insert yeat [insert yeat [insert yeal | [insertyea}
Total net assetalue( 0 0 & 6 s ) $ $ $ $ $
"Number of [units/shares] outstandifig
"Management expense raflo % % % % %
Management expense ratio before wai{% % % % %
or absorptions
Trading expense ratio® % % % % %
‘ Portfolio turnover rate™ ‘ % ‘ % ‘ % ‘ % ‘ %
‘ et asset value per [unit/share] ‘$ ‘$ ‘$
" Closing market price [if applicable] | $ | $ | $ | $ | $
1) This information is provided as at [insert date of end of financial year] of the year shown.
2 Management expense ratio is based on total expensesding [distributions], commissions and other portfolio

transaction costs)_for the stated period and is exgssed as an annualized percentage of daily average net asset
value during the period.

3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an
annualized percentage of daily average net asset value during the period.



4 The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio adviser manages its portfolio
investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in
its portfolio once in the course of the year. The higher a fund’s portfolio turnover rate in a year, the greater the
trading costs payable by the fund in the year, and the greater the chance of an investor receiving taxable capital
gains in the year. There is not necessarily a relationship between a high turnover rate and the performance of a

fund.
(2) [repealed]
3) Modify the table appropriately for corporate investment funds.

(3.1) DBenetpreseiBhowthe financial highlights on anon-consolidated
basis.

(4) Show the financial highlights individually for each class or series, if a
multi-class fund.

(5) Provide per unit or per share amounts to the nearest cent, and provide
percentage amounts to two decimal places.

(6) Except fomet assets, net asset valuand distributions, calculate per
unit/share values on the basis of the weighted average number of
unit/shares outstanding over the financial period.

(7)  Provide the selected financial information required by this Item in
chronological order for each ofaHive most recently completed financial
years of the investment fund for which audited financial statements have
been filed, with the information for the most recent financial year in the
first column on the left of the table.

(1) (a)  Forfinancial years beginning before January 1, 2011, the
financi al highlights may be deriwv

financial statements prepared in accordance with subsection
2.6(1) of the Instrument.

(b) For financial periods beginning on or after January 1, 2011,
der i ve the financial highlights fr
financial statements prepared in accordance with subsection
2.6(2) of the Instrument.

(c) Despite (a), an annual MRFEP for a financial year beginning on
or after January 1, 2011 must disclose financlahighlights for
the immediately preceding financial year which are derived
from financial statements prepared in accordance with
subsection 2.6(2) of the Instrument.

d If the financial highlights relate to financial periods beginning both

before and onor after January 1, 2011, disclose, in a note to the table,
the accounting principles applicable to each periodd) If the
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investment fund has merged with another investment fund, include in the
table only the financial information of the continuing invesnt fund.

(9) Calculate the management expense ratio of the investment fund as
required by Part 15 of the Instrumelmiclude a brief description of the
method of calculating the management expense ratio in a note to the table.

(10) If the investment fund

(@) changed, or proposes to change, the basis of the calculation of the
management fees or of the other fees, charges or expenses that are
charged to the investment fund; or

(b) introduces or proposes to introduce a new fee,

and if the change would habhad an effect on the management expense ratio for
the last completed financial year of the investment fund if the change had
been in effect throughout that financial year, disclose the effect of the
change on the managementRatexapde nse r at
Suppl emental Datao tabl e.

(11) Do notinclude disclosure concerning portfolio turnover rate for a money
market fund.

(12) (a) Calculate the trading expense ratio by dividing

0] the total commissions and other portfolio transaction costs
disclosd in thestatement of operations, by

(i) the same denominator used to calculate the management
expense ratio.

(b) If an investment fund invests in securities of other investment
funds, calculate the trading expense ratio using the methodology
required for the calculation of the management expense ratio in
section 15.2 of the Instrument, making reasonable assumptions or
estimates when necessary.

(13) Provide the closing market price only if the investment fund is traded on
an exchange.

INSTRUCTIONS:

(1) ¢Cd cul ate the investment fundobds portf
lesser of the amounts of the cost of purchases and proceeds of sales of
portfolio securities for the financial year by the average of the value of the
portfolio securities owned by thevestment fund in the financial year.

Calculate the monthly average by totalling the values of portfolio



)
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securities as at the beginning and end of the first month of the financial
year and as at the end of each of the succeeding 11 months and dividing
thesum by 13. Exclude from both numerator and denominator amounts
relating to all portfolio securities having a remaining term to maturity on
the date of acquisition by the investment fund of one year or less.

Further to instruction (1), include:

(@) proceeds from a short sale in the value of the portfolio securities
sold during the period;

(b)  the cost of covering a short sale in the value of portfolio securities
purchased during the period;

(© premiums paid to purchase options in the value of plotf
securities purchased during the period; and

(d) premiums received from the sale of options in the value of the

portfolio securities sold during the period.

If the investment fund acquired the assets of another investmeri fund
exchange for itewn shares during the financial year in a purchase
assets transaction, exclude from the calculation of portfolio turnover rate
the value of securities acquired
Adjust the denominator of the portfolio turnowemputation to reflect
these excluded purchases and sales and disclose them in a footnote.

and

3.2

Scholarship Plans

An investment fund that is a scholarship plan must comply with Item 3.1, except

that the following table

table and the ARatios and

Financial & Operating Highlights (with comparative figures)

[insertyeal | [insertyeal | [insertyeal | [insertyea} [insert yea}

StatemenBalance-SheStatement of
Financial Positia
"Total Assets S S S 5 5
Net Assets S S S S S
% change of Net Assets % % % % %
Statement of

: ion€omprehensiy
Income
Scholarship Awards S S S S S
Canadian Education Savings Grant  [$ S S S S
Net investment income S 5 5 S S

prairs t [ Wreiptl /a%hea e
Suppl ement al
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Other
'Total number of [agreements/units] in
plans
% change in the total number of % % % % %
agreements
3.3 Management Fees
Disclose the basis for calculating the management fees paid by the investment
fund and a breakdown of the serviceseived in consideration of the
management fees, as a percentage of management fees.
INSTRUCTION:
The disclosure must list the major services paid for out of the management fees,
including portfolio adviser compensation, waived or absorbed expensiéagtra
commissions and sales commissions, if applicable. Services may be grouped
together so that commercially sensitive information, such as the specific
compensation paid to a portfolio advise
determinable.
ltem 4 Past Performance
4.1 General
(2) In responding to the requirements of this Item, an investment fund must

)

3)

(4)

comply with sections 15.2, 15.3, 15.9, 15.10, 15.11 and 15.14 of National
Instrument 81102 Mutual Funds as if those sections applied to the annual
MRFP.

Dewite the specific requirements of this Item, do not provide performance

data for any period if the investment fund was not a reporting issuer at all
times during the period.

Set out in the footnotes to the chart or table required by this Item the
assumptias relevant to the calculation of the performance information,
including any assumptions or estimates made in order to calculate the
return on the short portfolio, if applicable. Include a statement of the
significance of the assumption that distributians reinvested for taxable
investments.

I n a general introduction to the
applicable, that

(@) the performance information shown assumes that all distributions
made by the investment fund in the periods shown wereastied
in additional securities of the investment fund,;

nPa






